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An Attractive Preferred Stock 
In the Chain Store Field 


Fair & Company, Inc. (Jewelry) 
Debenture Preferred Stock 


Nets 10% 
Participating Up to 20° Annually 


The phenomenal success of the chain store attests the soundness 
of this plan of merchandising. Investment in a system of jewelry 
stores offers attractive possibilities due not only to the profitable 
nature of the business itself, but also to the benefits derived from 
the economies of chain store operation. 


The turnover of merchandise by well located and efficiently man- 
aged retail jewelry stores is rapid and the nature of the business 
properly assures a considerable profit margin on each transaction. 
The business of Fair & Co. not only includes the operation of re 
tail jewelry stores, but also the sale of jewelry by mail for cash 
and on the installment plan. The installment jewelry business 
has grown rapidly of late. Many concerns in this business earn 
10%. annually and higher. 


This financing will provide funds for the acquisition of additional 
stores which the management is now negotiating for in Newark 
and Rochester, and other cities. 


We recommend the Debenture Preferred Stock as an 
unusually attractive investment owing to the 20% 
participating feature. 


Price Par $100 Per Share 


Full particulars about the Company’s Business 
may be obtained upon request for Circular W-2 


CLARENCE HODSON & COMPANY 


Established 1893 
Investment Securities 


26 Cortlandt Street, New York, N. Y. 


Baltimor Hartford Boston Indianapolis Columbus 
Philadelp! Rochester \tlantic City Cleveland Pittsburgh 
Newarl Svracuse 

The statements contained herein are based upon information which we consider entirely 


trustworths While we do not guarantee the information, we believe it to be correct. 
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What Can the Railroads Look Forward To? 


What Will Be the Effect of the Cummins-Esch Act on the 
Carriers?—A Rate Expert Answers These Questions—Future 
of the Roads Diagnosed. 

By GEORGE C. LUCAS 


condition of the American railroads when we entered 
the world war in 1917 was due to over regulation and 
too much legislation, and, as Director General Hines said 
his final report, the carriers themselves might have 
had a greater deficit than shown by the government if 
hey had continued the operation during the last two 


| T has been generally acknowledged that the crippled 


ears. 
The new railroad law which became effective March 
will be known as “The Transportation Act, 1920,” and 
slthough it is the most comprehensive and far-reaching 
egislation ever enacted, it is 
generally looked upon as real 
nstructive legislation. It 
laces" the transportation sys- 
tems of the country more com- 
etely under the jurisdiction of 
Interstate Commerce Com- 
ssion and yet the carriers 
themselves realize they are in 
tter hands than ever before. 


Public Has Been Misled. 


[he general newspaper re- 
rts of the real benefits to be 
erived by the railroads have 
een misleading, and when it is 
realize that the new law con- 
ns approximately 30,000 
rds, a large portion of which 
of a technical nature, it can 
understood how the reports 
misleading. 
The original “Act to Regu- 
Commerce” of 1887 pro- 
led that all rates should be 
st and reasonable,” but no 
sure was ever made to de- 
mine a “reasonable” rate. 
e new law, however, fixes 
a period of two years, 5% 
cent. of the aggregate value 
a reasonable return, with an 
litional ™% per cent. at the discretion of the Commis- 
to cover improvements, betterments and equipments 
perly chargeable to capital account. 
In the exercise of its power to prescribe just and 
onable rates, the Commission ‘shall initiate, modify, 
iblish or adjust such rates so that carriers as a whole 
as a whole in each of such rate groups or territories 
the Commission may from time to time designate) will, 
ler honest, efficient and economical management and 








reasonable expenditure for maintenace of way, structures 
and equipment, earn an aggregate annual net railway op- 
erating income equal, as nearly as may be, to a fair 
return upon the aggregate value of the railway property 
of such carriers held for and used in the service of trans- 
portation: Provided, That the Commission shall have 
reasonable latitude to modify or adjust any particular 
rate which it may find to be unjust or unreasonable, and 
to prescribe different rates for different sections of the 
country.” 

From this it is seen that the Interstate Commerce Com- 
mission must take all of the car- 
riers as a whole or as in each 
of such rate groups or terri- 
tories as it may from time to 
time designate, and until such 
designation is made by the 
commission there can be no 
definite estimate made by any- 
one as to the future earnings of 
individual roads. 


Railroad Credit Protected. 


Congress in framing this law 
has realized that the railroad 
credit must be protected if we 
are to have efficient transporta- 
tion for the future, but it has 
had to realize that the present 
different systems of competing 
railroads cannot operate with 
the same basis of costs, and a 
schedule of rates that would 
produce a reasonable return for 
a weak line would produce an 
excessive return for a strong 
line, and if the rates were ona 
basis to produce only a reason- 
able return for the strong line, 
they would starve the weak 


SENATOR ALBERT B. CUMMINS, line. 
Co-Author of the New Railroad Law. 


This has given rise to the 
report that the strong lines 
will have to absorb the weak lines, and the new law 
does provide in another section for combinations of 
different lines with the approval of the Interstate Com- 
merce Commission; but whether these combinations are 
made or not the commission will have to determine 
on these groups and by taking the aggregate value of 
the property in each group, held for and used in trans- 
portation service, prescribe a schedule of rates that will 
yield a 5% or 6 per cent. aggregate return. The strong 























































ee ee” — 





2 


roads in each group will undoubtedly earn much in 
excess of the 5% or 6 per cent., and just to that extent 
will the weak roads earn less than. 5% or 6 per cent., 
and this has created the impression that the strong 
roads will then be made to divide their surplus with 
the weak roads, but such is not the case, as any excess 
over 6 per cent. shall be disposed of as follows :— 

“If, under the provisions of this section, any carrier 
receives for any year a net railway operating income 
in excess of 6 per centum of the value of the railway 
property held for and used by it in the sevrice of 
transportation, one-half of such excess shall be placed 
in a reserve fund established and maintained by such 
carrier, and the remaining one-half thereof shall, within 
the first four months following the close of the period 
for which such computation is made, be recoverable 
by and paid to the commission for the purpose of estab- 
lishing and maintaining a general railroad contingent 
fund as hereinafter described.” 

From this it is seen that the strong road retains % 
of its earnings in excess of 6 per cent. in a reserve fund. 
The purpose of this reserve fund is to take care of 
lean years, and may be drawn upon to pay dividends 
or interest on stocks, bonds or other securities, or rent 
for leased roads when its net railway operating income 
is less than 6 per cent.; but it further provides that 
such carriers need not accumulate this reserve in excses 
of 5 per cent. of the value of its railway property, and 
the remaining portion of its excess earnings that it 
retains can be used for any lawful purpose. 

The portion of the excess earnings of the strong lines 
paid to the commission for the general railroad con- 
tingent fund is to be used by the commission to make 
loans to carriers to meet expenditures for capital ac- 
count, refunding maturing securities originally issued for 
capital account or purchasing equipment and facilities 
to be leased to carriers. So it is seen that the weak 
carriers do not share in the excess profits of the strong 
lines, except to be provided an opportunity to bororw 
from the fund upon adequate security at a 6 per cent. 
rate of interest. 

Of Two Years’ Duration. 

This law specifically provides that during the two 
years beginning March 1, 1920, the commission shall 
take 5% per cent. of the aggregate value as a fair 
return or may add ™% per cent. for improvement, etc., 
but after March 1, 1922, the commission is left free to 
determine from time to time what shall be considered 
a fair return and base their rates accordingly, but no 
provision is made for dividing the excess over any fair 
return other than the 6 per cent. basis. 

The investor in railroad securities wants to know 
how this law will affect the value of his holdings. It 
is not the purpose of the law to increase the value 
of any stocks or bonds, but to see that a reasonable 
return is made to the transportation industry as a whole, 
and while it does not attempt to outline any plan of 
consolidation of weak and strong lines, it has opened 
the door for such consolidations that were heretofore 
directly in violation of the Sherman law. The plans for 
such consolidations are to be worked out by the com- 
mission with the purpose of maintaining, as far as prac- 
ticable, the existing routes and channels of commerce, 
but to place the new competitive systems in each group 
on about the same transportation cost basis so that the 
returns to each based on their valuations, will be the 
same. 

In making such consolidations the law provides that 
the total of the bonds and stocks of the new corporation 
shall not exceed the value of the combined properties 
as determined by the commission, but no outline is made 
as to the basis of determining the relative value of the 
old companies as they enter the new corporation; that 
is, a strong line and a weak line may be consolidated and 
it might be true that the values of each is half of the 
new total value but the holders of the securities of the 
weak line cannot expect to get 50 per cent. of the stocks 
and bonds of the new company for its earning capacity 
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individually is a great deal less—that is why it is a 
weak line. 

If a line is really over-capitalized, proper adjustment, 
by shrinkage of its capitalization will have to be made as 
it enters the new consolidation, for the commission will 
determine its rate-bearing valuation and there can be no 
water in the new organization. Likewise, if a road is 
undercapitalized it will be entitled to increase its cap- 
italization to the actual value of its prosperity as de- 
termined by the Commission. 

The final result of the application of this law over a 
period of years will be the consolidation of the various 
lines into large systems, for the weak lines cannot exist 
alone indefinitely on a schedule of rates that yields them 
less than a reasonable return due to either capitalization 
or ill-advised construction. Many plans have been sug- 
gested as to the possible combinations but with the tre- 
mendous duties that have been added to the Commission 
it will be many years before much progress will be made 
along that line. This does not mean that the securities 
of the present “low-priced” rails will not increase in 
value, for some of them may find that the readjustment 
of traffic and rates will enable them to earn on a better 
basis than before they were taken over by the Govern- 
ment and others will find themselves in a very enviable 
trading position by being desired by two or more of the 
strong lines in order to complete their new combination, 
and this may result in a considerable increase in the mar- 
ket value of such stocks. Some lines may be weak lines 
because of inadequate feeders or terminal facilities which 
at present are controlled by strong competitors but 
would be of a great deal more value to one of those 
stronger competitors as an alternate line or additional 
outlet for its heavy traffic. 


Disagreement as to Guaranty. 

Newspaper comments seem to disagree as to what the 
new law guarantees to the carriers. In the first place it 
does make a specific guaranty to any carrier, which shall 
on or before March 15, 1920, file with the Commission 
a written statement that its acceptance of all of the pro- 
visions of section 209 of the act; this section continues, 
for a period of six months, the same basis of pay as re- 
ceived by the carriers during Federal control, in other 
words, one half of the average yearly return earned by 
the carriers during the three years prior to Jan. Ist, 1918. 
Each road will be operated under private control, if it 
earns less than this guaranty the government makes good 
the deficit, if it earns more the excess goes to the gov- 
ernment. Some roads will undoubtedly refuse to accept 
the guaranty and undertake to earn more, while others 
who did unusually well during the test period—1915, 1916 
and 1917—will be glad to accept, rather than take a chance 
on the unsettled conditions of labor and decreased ex- 
port traffic. The government will undoubtedly lose by 
this optional arrangement for the lines that are now turn- 
ing in a surplus will “go it alone” and thus deprive the 
government of any benefits it has had in offsetting the 
deficits on some lines by these surpluses from the better 
favored lines, but it must be remembered that the gov- 
ernment control of the routing stops and traffic will 
again seek the former routes and some roads that have 
done unusually well during the last two years may lose 
a large portion of that traffic. 

Some writers consider that the new rate provision is 
a guaranty but both framers of the Act—Senator Cum- 
mins and Chairman Esch insist that it is not and their 
arguments are sound for the government is not obligated 
to make good any earnings that the carriers may fail 
to make under the provision that rates shall be made to 
yield 5% per cent. of total valuation. To begin with it 
will be many months before the Commission will be or- 
ganized to undertake the general readjustments of rates 
and in figuring on a net return for the carriers the Com- 
mission must estimate the costs of operation during the 
next year and if those are underestimated or the vol- 
ume of traffic materially decreases the carriers will find 


(Continued on page 41) 
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Foreign Exchange Through the Eyes of an Expert 


New Phases of the Foreign Exchange Situation—Movement 
of Gold—The Effects of Inflated Currency—Economy the 
Only Remedy to the Present Situation 


By ALBERT BRETON 


Vice-President of the Guaranty Trust Company of New Yorl 


} 


_ Realizing how closely related to the general business and financial conditions 
in this country ts the foreign exchange situation, and, unfortunately, how varied 
and often confusing are the explanations offered to the public, The Financial 
y orld was determined to give to its readers the most reliable, and at the same 
time, the most clear and concise statement possible. With this in wind, Albert 
Breton, vice-president of the Guaranty Trust Company, was asked to give our 
readers the benefit of his unique knowledge of the subject. Mr. Breton was kind 
enough to do so. His statement appears herewith. It may be said that Mr. Bre- 
ton is recognized as an international authority on the subject and on all questions 
relating to foreign banking. The Financial lV orld is fortunate in being able to 


introduce Mr. Breton to its subscribers. 


ONDITIONS which in ordi- 
C nary times do not exist at 
all, or are of negligible im- 
rtance, are in large part respon- 
sible for the present extraordinary 
foreign exchange situation. They 
have upset the usual methods of 
onducting international trade and 
iade extremely difficult the formu- 
lation of new arrangements under 
which commercial relations can be 
maintained without continually 
making worse the very problems 
they are designed to solve. Those 
who propose remedies are always 
beset by the danger of being drawn 
into a circle of consequences, each 
nore distressing than its predeces- 
sor and impossible to avoid if the 
first wrong step has once been made. 
Indeed, it is because the danger of 
being drawn into such vicious cir- 
les was altogether ignored under 
he necessities of a great war that 
so many nations now find themselves 
n extreme difficulties. 


Albert Breton. 


It is these exceptional conditions 
that we must keep in mind if we are to understand the 
foreign exchange situation. In normal times foreign ex- 
hange follows very simple principles and its fluctuations 
from day to day or week to week can easily be explained. 
Today, however, these can no longer be explained ac- 
ording to the simple commercial principles that gov- 
erned exchange before the war. We must take account 
of new factors, and of one in particular, which, though 
not new in the sense of not having been known before, is 
new in the sense that it has become the dominating 
factor in the case of most European exchanges. 

That factor is the relative value of different kinds of 
money. The old exchange problem, as we knew it before 
the war, was a problem of the relative value of funds in 
lifferent places. Today it is largely a question of the 
lifferent intrinsic values of the funds themselves. In 
ther words, it is no longer merely an exchange question, 
to be determined purely by business conditions; it is now 
2 question of currencies, affected by all the various fiscal 
measures adopted by both belligerents and neutrals dur- 
ing the war and by the political policies then and since 
followed. 

The principles applied in normal times to commercial 
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transactions have not, of course,’ 
been displaced by the injection of 
these new elements into the foreign 
exchange situation. Such difficulties 
as arose under the former circum- 
stances are still with us, but others 
have been added and the problem 
as a whole has become more com- 
plicated. In the making of every 
contract for the delivery of com- 
modities or the payment of money 
three things are involved: the time 
of delivery or payment; the place 
where delivery or payment is to be 
made; and the quality of the goods 
or the money which is to be de- 
livered or paid. It is the effort of 
the seller of commodities or the 
payer of money to fulfill these con- 
tractual conditions that frequently 
results in fluctuations of prices or 
exchange rates. 

Normally fluctuations in foreign 
exchange are controlled by the cost 
of transporting the means of pay- 
ment, just as the price of wheat in 
different places will vary according 
to the cost of transporting the wheat from the farm to 
those places. Before the war international debts were 
settled in London and to buy exchange on London meant 
simply the buying of the means of settling a debt there. 
This could be done by purchasing drafts on a London 
Bank, by purchasing bills of American exporters calling 
for payment in London, or by shipping gold. The relative 
values of funds in London and funds in New York de- 
pended upon the volume of indebtedness and the balance 
in favor of one country or another. Sterling rates in 
New York varied according to the amount of money owed 
abroad by American importers or the amount which 
American exporters had coming to them. Whenever these 
rates varied above or below the cost of shipping or im- 
porting gold, balances were settled by such shipments. 
The variations were, therefore, never very great because 
gold moved freely between America and Europe and bal- 
ances were quickly wiped out. 

Free Gold Movement Past. 

Such a free movement of gold no longer occurs. Dur- 
ing the early part of the war American securities long 
held abroad were sent back here in settlement of the 
balances in America’s favor, such securities being as ac- 
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ceptable as gold. European securities of known standing 
were also disposed of here. Finally, continually mounting 
balances in America’s favor brought about unprecedented 
shipments of gold to this country. This movement of 
gold continued to the point where an embargo on further 
shipments from Europe became necessary in order to keep 
a sufficient reserve against the large amounts of paper 
currency which had been issued by the belligerent coun- 
tries to pay their domestic war bills. Then America en- 
tered the war and credits were established here in favor 
of Europe. This meant that they obtained the means of 
making payments here without shipping either gold or 
securities, and consequently exchange rates were auto- 
matically regulated as before the war. 

European purchases here continued on a vast scale and 
when the extension of credits here stopped with the end- 
ing of the war, the balance in America’s favor mounted 
rapidly with nothing to offset it. Europe not only had 
called back the capital invested here, thus decreasing 
America’s large indebtedness to her in the form of in- 
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debts was by new issues of paper currency. Reserv 
of gold, by extreme efforts, have in many cases been 
creased, but the issues of new paper have been, of ne- 
cessity, out of proportion to such additions to stores 
gold. With each new issue the value in gold of the cur- 
rency has accordingly declined, so that now the questior 
is not the intrinsic value of money in its home market. 
but the trading value or the purchasing power of it 
foreign countries. 

A further aggravation of their distress arises from the 
still existing uncertainty as to the durability of the new 
political arrangements provided in the Peace Treaty 
which is not yet ratified by the United States 

There is one way out, and only one way. Since his- 
tory began men have restored their fortunes in just one 
way. They have consumed less and produced more. The 
nation in debt occupies the same position as the in- 
dividual in debt, and as the individual curtails his ex- 
penditures to the lowest point consistent with health and 





BANK OF FRANCE. 


terest, but borrowed millions more. Each succeeding week 
added to the amount which Europe owed America and even 
with the revival of peace-time industry our purchases 
abroad were by far insufficient to reduce it. 

Accordingly London, as the place where international 
debts were settled, was flooded with bills calling for pay- 
ments to America. The bills of all Europe coming into 
that market fairly swamped the comparatively few that 
came as remittances from America in payment for our 
purchases. The inevitable result was that these European 
bills declined in value so far as Americans were concerned. 
There was no inducement to accumulate calls for payment 
in London against which there would be no offsetting 
debts and where there was no chance of obtaining gold in 
settlement. On the contrary there was every inducement 
not to do so. In the circumstances exchange on London 
fell steadily week after week. 

To this result of the operation of strictly commercial 
factors was then added the effect of an inflated currency. 
Not only had an embargo been raised against the ex- 
port of free gold, but gold payments also stopped within 
the several countries. The only means of paying domestic 
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his plans for again getting on his feet, so these nations 
should cut down their governmental disbursements to the 
very limit of national safety; their citizens must reduce 
their individual purchases to necessities; their industria 
leaders must restrict their operations to the production 0 
essentials and those things which can be sold advantage- 
ously abroad. Finally their productive powers must be 
exerted to the utmost in the creation of new wealth at 
in the restoration of that equitable distribution of it 
among the nations upon which alone prosperity lives 

When all of Europe, as some of the countries there ar¢ 
now doing, shows a disposition to do these things 
credits will be available here in the necessary amounts 
to set going the machinery of production and trade. Our 
self interest alone would demand that we aid in the re- 
establishment of industry and commerce. We offer 
superlatively attractive market for Europe’s commodities. 
Restrictions upon economic laws are being gradually re- 
moved. Our Government is on the way to retirement 
from commercial business. Everything points to a grad 
ual, albeit slow, return to more normal conditions—if 
Europe will help us to help her. 
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Foreign Exchange 


American investors and banking institutions can benefit 
now by purchasing European Securities and Exchanges, 


which are obtainable at most attractive prices. 


We specialize in the purchase 
and sale of all foreign, state, 
municipal and industrial securities 


Josephthal & Co 


Members New York Stock Exchange 
120 Broadway New York 


Telephone: Rector 5000 
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Securities on the Bargain Counter 


A Grouping of Investments from the Weekly Letter of 
The Financial World Investors’ Service. 


We present to our readers a carefully compiled list of 
securities grouped in their respective order, giving also 
their current return and return if held to maturity. Where 
stocks are mentioned the income yield is based on the 
prevailing market price. These lists should be helpful to 
investors in arranging their investment to run through 
the reconstruction period until the return of a healthy 
period of prosperity when their true merit should be 
fully expressed. 

Here follow the lists: 


Low-Priced Railroad Bonds. 


ss 
= aye 2 = 22 
Bonds Ky Se £ - Se oy b 
= x2 es ~s ra) oO bard 
CI s% fa So == om 
~ Of Fe SQ AH we 
oy fo oe eres A 80 5 1946 6.25 6.62 
C. & O. Con. 4%4s ....A 75 4% 1930 600 8.38 
c. mi. & Pac. rf. 40.A 66 4 1934 6.06 8.10 
M. Pac. gen. mtg. 4s..A 57 4 1975 7.02 7.13 
Col. & So. rfd. 4%s..A 72 4% 1935 6.25 7.80 
W. Md. Ist mtg. 4s..B 52 4 1952 7.69 8.31 
B. & O. Ist mtg. 4s ..A 64 4 1948 6.25 6.95 
B. & O. Con. 4%s....B 64 44% 1933 703 9.25 
C.M. & S.P.Con.4%s B 71 4% 1932 6.34 8.50.. 
m L. & S&S F. pe. 1. 
wets BO ass B 58 + 1950 6.90 8.35 
Preferred Railroad Stocks. 
S 
z 2 
7 
= £ os = 
Stocks S Sy» = — < 
pe rg = O= ~ 
os sc oe , s 
~ Of a > Oo 
Se oe | oe a ae A 78 5N. C. 6.41 22.85 
Ss 2 errr B 47 4N.C. 8.51 18.05 
Chi. Mil. & S. P. pf ...C 59 7N.C. 11.86 9.19 
cet, GE We DE. oc ced A te 8N. C. 6.84 64.17 
c. RB. 1. & Pace. of. “A” ..B 76 7 Cum. 9.21 10.37 
 & .. & Pace. of. °B"..B 65 6 Cum. 9.23 9.37 
Aare. C 47 5Cum. 10.64 6.00 
Pere Marquette pf....C 56 5Cum. 10.87 9.49 
Pere Marquette pr. pf..B 62 5 Cum. 8.07 15.54 
So. Railway pf. ...... B 57 5N. C. 8.77 9.55 
Union Pacific pf. ..... A 67 4N. C. 5.97 32.16 


N. C.—Non-cumulative; Cum.—Cumulative. 

Rock Island “A” and “B” issues are cumulative at the 
rate of 5%. Others at full rate named. 

Chicago, Milwaukee and St. Paul preferred, Missouri 
Pacific, and Pere Marquette preferred, are not now paying 
dividends, but the regular rates are included in the table 
in order to show the rates which are probable in the 
future. Missouri Pacific preferred now has accumulated 
dividends of about 7%4% due the stockholders. The com- 
pany has not signed the Federal contract owing to 
claims for much larger compensation. The St. Paul pre- 
ferred dividend has never been passed, but has simply 
not been acted upon. This leaves the directors free to 
make up all deferred dividends at any time in the future. 
The dividend on Pere Marquette preferred became cum- 
ulative on January 1, 1919, and about one year’s dividends 
are now due stockholders. 


Preferred Industrial Stocks. 
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Am. Loco. pf............4 A 104 7 Cum. 6.73 $3.07 
Am. Car & Fdy. pf. .... A 113 ym. ki 6.19 3.04 
Beth. Steel 8% pf. ...... A 112 8 Cum. 7.14 3.50 
Pierce Arrow pf. ...... 3 =: 100 8 Cum. 8.00 1.80 
St’db’k’r. Corp. pf. ..... B 100 7 Cum. 7.00 3.00 
Vir. Car. Chem. pf. ....B 107 8 Cum. 7.47 3.55 
Willys-Overland pf ..... 3 90 7 Cum. 7.77 3.00 
Pressed Steel Car pf...A 102 a os 6.86 2.00 
Advance Rumley pf. ...C 68 6 Cum. 9.11 1.25 
Int. Agri. Chem. pf. ....C 71 7 Cum. 9.86 1.40 
United States Steel pf. ..A 112 7 Cum. 6.25 4.50 
International Agricultural preferred is now paying at 
the rate of 5%. About 40% in deferred dividends are due 
the stockholders. The return is figured at the 5% actual 


rate. At the cumulative rate the return is 9.72%. 
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Public Utility and Industrial Bonds. 
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Am, T. & T. Conyv...A 1925 6 97 6.18 6.80 
Consol. Gas Conv....B 1925 7 100 7.00 7.00 
Peo. Gas rfd. mtg. ..C 1947 5 65 7.69 8.27 
Standard Gas Con...B 1926 6 88 6.82 8.60 
Pr. 5S. of M. I. Gon. ..:8 1959 5 62 8.07 8.29 
ee we Uae Cc 1966 5 53 9.43 9.57 
Chile Copper Con. ..C 1932 6 79 7.59 9.00 
Foreign Bonds. 
s& 
> we 
= On 
Bonds 5 © = 
& st Value at 
= 5 Cost at Market Par 
U. K. Natl War B_ 1929 5 $350 per £100 bond $486.50 
U. K. Vict. Bond Note 4 $200 per £100 bond $486.50 


Rep. of Fr. N’tl. L. * 5 $63.50 per 1,000 fr. bd. $193.00 
5th. It’l. Con. W. L..** 5 $50 per 1,000 lire $193.00 
Belg. N’tl. Res. L...*** 5 $74 per 1,000 francs $193.00 


Note—The United Kingdom Victory Bonds are retire- 
able by lot over a period of 60 years, beginning Sep- 
tember 1, 1920. 
oa" maturity—Cannot be redeemed prior to Janary 1, 
“aa maturity.—Cannot be redeemed prior to January 
, 1932. 

***No maturity—Cannot be redeemed prior to Janu- 
ary 1, 1934. 


Copper Stocks. 
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2 m> Of O& Eh 
Anaconda Cop. Corp. ....... ce $50 $58 $4 6.89 
Cerro de Pasco Copper Corp.C Nopar $49 $4 8.16 
Chile Copper Company ..... Cc $25 $17 “- mes: 
Chino Copper Company ...... c $5 $34 $1.50 4.70 
Inspir. Consol. Cop. Co...... * $2 $54 $6 11.11 
Kennecott Copper Corp. ..... C Nopar $1 3.45 
Miami Copper Company ....C $23 $2 8.69 
Nevada Consol. Copper Co. .C $5 $15 $1 6.67 
Ray Consol. Copper Co, ,....C $10 $19 $1 5.26 
Utah Copper Company ...... [ $10 $73 $6 8.22 
Bond Circular 
We have purchased with eur own funds and new 
offer with our recommendation ever 2506 issues of 
investment bonds. 
Included in this list are a number ef Municipal 
issues which are net enly exempt frem all Federal 
Inceme Tax but are alse exempt frem State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 
As there is a wide diversity im this list ef bends, 
investers can obtain almest any maturity te sult 
their individual requirements, with a range eof 
interest yield from about 4%% te areund 7%. 
We shall be glad to send a copy of our March 
General Bond Circular and te make individual 
r dati to those whe have special invest- 
ment problems te solve. 
We suggest you ask for Circular S-111 
s 
Harris, Forbes & Co 
Pine Street, Corner William 
New York } 
- — 
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Introducing Our Two-faced American Dollar 


It Will Only Purchase Fifty Cents’ Worth of T-Bone Steak But 
No Other Dollar in the World Can Compare with It As an 
Income Producer 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World. 


HERE are the dollars that used to be? Time turing next year. These bonds show a direct yield of 
was when a housewife went to market with a 6.59 per cent. and a yield to maturity of 11 per cent. 










dollar and, after making her purchases, took There is every reason to believe that any or all of the 
home some small change for the baby’s savings bank. bonds cited will appreciate quite materially in price 
Those were happy days. should sale be desired within a few years. But what 
Today, our dollars will buy only about fifty cents’ better income yield, and what better security could an 
worth of T-bone.steak. We grumble about it, and won- investor wish for? 
der where the country is headed to. But most of us And we complain about fifty-cent dollars! \ 
satisfy ourselves with the explanation that “prices (> Yes; a few years ago $4 would buy a pair of shoes, 
have gone up” and let it go at that. : while the same amount of money today only will pur- 
Too few of us realize that this same dollar, which Iii] chase covering for one foot. But the same kind of 


will only purchase half what it would, say, 
before the war, is really a two-faced dollar. 
Yes; two-faced! 

There is not another dollar in the world 
comparable to ours. What other dollar 
is there upon which alien nationals glad- 
ly pay a premium? 

Coming right to the point without 
further preamble—in all human prob- 
ability there never again will be a 
dollar quite the same as the dollar of 
today! Have you paused to reflect Sys 
upon the possibilities of our dollar— = 
upon the fact that, by a very simple BEEFSTEAK 
act, it can be made to command in- 1914. 
come greater than ever before and 

much greater than it will be able to command five 
or ten years hence? 

The other day a friend of mine showed me a list of 
ten low-priced railroad bonds, ranging in price from 
52 to $80 each. And the direct yield on them does 
not fall below 6 per cent. and is as high for 
one or two as 7.69 per cent. More, the, 
yield on any one of the ten, to maturity, 
does not go below 6.62 per cent.; on five 
of them is above 8 per cent. and on one 
of them is as high as 9.80 per cent. 

For example: take the refunding 4s of 
the Chicago, Rock Island & Pacific Rail- 
road. These bonds are selling around 64. Wg 
Their date of maturity is 1934. They DEEFSTEAK. 
are rated as first class. The direct 
yield is 6.25 per cent., and the yield to 1920 
maturity is 8.52 per cent. 

Another example, which is more or 
ess a speculative investment, would 
be Hudson & Manhattan Refunding 
s, selling round 57. The direct yield 

8.75 per cent and the yield to ma- 
turity about 9 per cent. 

Then there are the New York Cen- 
ral Convertible Debenture 6s, sell- 
ng around 92% and maturing 1935. 
[he direct yield is 6.50 per cent. and 
the yield to maturity 6.80 per cent. 
\nother desirable bond would be the Six Years of Change— 
Southern Railway Gen. Mortgage 4s, 
t 58, showing a direct yield of 6.89 


dollars, whose ability to exchange for shoe leather 
has been cut in half, in a few years wilf 
have double the purchasing power it has 
today. And if those dollars, instead of 
being spent as so many fifty-cent 
pieces today, are put into well-se- 
lected, high yield securities at present 
bargain counter prices—well, the in- 
vestor’s money will have more than 
double purchasing value when commod- 
| ity prices come down to normal. 
312% “Every dollar now unnecessarily ex- 
1914. pended will turn into; say, two dollars 
if saved until prices fall,” says Thomas Gibson, author 
of “Pitfalls of Speculation.” 

There used to be a vaudeville quip directed at a 
certain Broadway hostelry a few years ago; a hotel 
where prices were high and where dollars spent in 
the cafe purchased food about on a par with togay’s 
quantity. As the story ran, a man visited the cafe 
shortly after the opening of the hotel and ordered a 
small steak. 

According to the vaudeville artist, after 
4 careful search, he finally located the 
steak under one of the French peas 
with which the dish had been gar- 
nished., 
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The story, perhaps, is a trifle far- 
fetched. As told a few years ago, it 
was a charge of profiteering. It is 
more likely to be true of enforced con- 
ditions of today. The moral, however, 
is sufficient. And, when one considers 
the present ‘relatively high interest 
rates, the lesson should prove salutary. 

A few years ago a dollar would pur- 


iif 























chase twice as much steak as it will 
today. A few years ago the average 
interest rate was round 3 per cent., just 
half as high as today’s interest rate. 
Now, when the dollar is able to pur- 
chase the same amount of steak it 








once could buy, the same dollar, as 
saved capital, probably will not be able 
to command more than half the in- 
terest yield it will today. 





of Ups and Downs— a ; ‘ 
j Ergo, as Shakespeare’s grave-digger 
Investment Wins. 


er cent. and a yield to maturity of was wont to say, when certain that he 
7.35 per cent. had made his point—the thing for the 
Among government bonds might be cited the Victory man to do today is to spend less and save more. 
sans of the Dominion of Canada. The 5%s, maturing Who knows but what there may come a rainy day! 
22, 1923, at 99 and interest, offer a yield of 5.86. These And there is nothing in the world so satisfying as a 
nds are free from Dominion income taxes. saved, unspent dollar when such a time comes. 
Some foreign cities’ bonds are attractive. Take, for The more dollars the American people save today, and 


xample, the City of Paris 6s, selling round 91, and ma- (Continued on page 11 
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57% Hydro-Electric 


57% of the electric output of Consumers Power Company comes from its 


Hydro-Electric plants. 


74 Communities Served 
The bonds or debentures of this Company offer an attractive investment. 


General & Ref. 7s, 7.28% basis 
Debenture Serial 7s, 7.75% basis 


Complete illustrated circular sent on request for W-290 


The National City Company 


Main Office: National City Bank Building 
Uptewn Office: Fifth Avenue and 43rd Street 
Correspondent offices im over 50 cities. 
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Railroad Valuation Suit Won 


Supreme Court Hands Down Decision Favorable to 
Kansas City Southern in Valuation Contention. 

The decision of the Supreme Court in response to suit 
brought by the Kansas City Southern Railway and other 
roads to compel the Interstate Commerce Commision to 
accept present value of rights of way and terminals, in- 
stead of original cost, in fixing the valuation of railroad 
properties, was a victory of more than passing import- 
ance for the carriers of the country. 

It is altogether probable that the valuation now being 
made by the Commission of the railroads of the country 
will be the basis for rate-making under the terms of the 
Esch-Cummins bill. This bill permits a return to the 
roads of 5% per cent. on property value. Widespread 
comment has evidenced a tendency to be somewhat at 
sea as to the real application of the new law and its prob- 
able effect. 

The probable result of the decision of the higher court 
probably will be an increase in the Commission’s valua- 
tions to date, and in those to come. This will mean 
no doubt increase in freight rates in order to permit of 
the earning of the assured income return. 

As far as railroad stocks are concerned, the decision 
should have a favorable effect on the constructive side. 

—Oo-— 
SUBMARINE BOAT. 

The Submarine Boat Corporation lost money by its 
building for Government account, judging by the state- 
ment issued by the corporation during the week. The 
consolidated earnings report shows a net profit for the 
common stock of only $2.69 a share. There were heavy 
deductions for taxes, operating costs, depreciation, and 
inventories. No comparison was made of earnings for 
1919 with those for 1918, as last year was the first com- 
bined earnings statement. Formerly, statements for the 
Boat Corporation and the Electric subsidiaries were is- 
sued separately. The current year’s performance will de- 
pend largely upon the demand for shipping. 





—s 
CITIES SERVICE. 

Cities Service began the current year under auspicious 
circumstances, according to reports for January earnings 
made public last week. The figures are on a par with 
those of any month in the company’s history. Gross in- 
creased $52,184 over January a year ago. The balance 
available for dividends on the common, after deduction 
for taxes, interest and preferred dividends, was $1,344,059. 
Cities Service is one of the few public utilities which offer 
possibilities in the light of the Supreme Court’s stock 
dividend decision. Some advance was sustained following 
the news from Washington. 
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From the Observation Tower 
By The Looker On 








Anglo-American trade resources equal those of all the 
rest of the world, according to Sir Auckland Geddes, 
British Ambassador to the United States. 

Geddes believes that the future holds possibility of ex- 
tensive rivalry between the United States and Great 
Britain. But it will be legitimate business rivalry, al- 
though some interests here would stir up a different sort 
of antagonism. 

The production of the United States is nearly four 
times that of Great Britain. Yet, for the year 1919, our 
exports ran at the rate of 3,600,000 tons per year, or but 
850,000 tons in excess of those of Great Britain. 

Despite labor troubles, British exports of iron and 
teel, machinery and tools, gained in 1919 while our own 
declined. Although Uncle Sam is getting into his stride, 
John Bull is walking a little faster. Perhaps it would 
be better to forget political rivalries, and speed up our 
commercial gait. 


* * * 


Two hundred and eleven new oil companies were or- 
ganized in the United States in February. That was the 
greatest record for one month since 1914. The capitaliza- 
tion totaled $165,660,000. 

“Many are called, but few are chosen.” 

Just how many of the new-born will survive we do not 
know. It would be unfair to charge any of them with 
being “fly-by-nights.” But the old saw about an ounce 
of prevention being worth a pound of cure can be twisted 
into application in this instance, An ounce of caution is 
worth a pound of chance taking. 


* * * 


The housing problem throughout the country is repre- 
sented as acute. Rents are abnormally high. Needs of 
dwellings run into billions. 

The other day the Kings County Lighting Company in 
Brooklyn, New York, sent out a notice to real estate 
operators and builders that it could not consider the 
laying of additional branch mains or increasing the 
number of its subscribers. 

Eighty cents has been fixed as the legal rate for 1,000 
cubic feet of gas. That is the reason given by the Kings 
County Lighting Company for its decision. 

The chances are, therefore, that the housing problem 
in the district served by this company will not be solved 
for the present at least. The same sort of pinch penny 
policy obtains elsewhere, and possibly will as long as 
those in authority apply penny-wise politics to regulation 
of public utilities. 

* * * 


Mr. McAdoo, ex-Secretary of the Treasury, suggests 
1 plan for reduction of taxes and annual bond issues by 
he government by some 1,000,000,000 of dollars. Mean- 
vhile, according to authoritative information from 
Washington, demands by the Administration for expendi- 
tures continue in excess of gross revenues of the Gov- 
rnment. 
Some men in Congress are bending their efforts toward 
reduction of expenditures, notwithstanding the fact 
that those demanding tax reductions are the very ones 
ho demand continuation of Governmental extravagance. 
Gold reserves continue to show a decline and Federal 
eserve note circulation continues to mount. Govern- 
ent bond isues at this time would send the already de- 
ressed Liberty and Victory issues downhill. And where 
uld our falling specie reserve go to? 
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! Hoard in Wal Street 


Dy the Saunterer~ 


The Southern Railway has laid off 400 shopmen on 
various divisions of the system and railroad operators 
who have visited the financial district of Wall Street re- 
cently say that this is but the first hint of a general 
movement by railroad managements the country over to 
cut out some of the “dead wood” which accumulated dur- 
ing the period of Government operation of the carriers. 
Ultimately, it is said, fully 100,000 workers will be laid 
off. One of the prominent officials of a western railroad, 
whose headquarters are in the East, tells the Saunterer 
that during Government operation efficiency of these 
workers declined fully 30 per cent. although their pay 
was increased by the Director General and that on many 
of the roads there are now four men doing the work 
which should be done by three. Many of the sub bosses 
in charge of the gangs of workmen were perfectly well 
aware of the true situation but never reported it, since 
experience had taught them that suggestions along that 
line were not welcomed by those higher up. All this is 


changed now. 


—O—— 


A curious development of this housecleaning is that 
the men who are to be let go are non-union men, while 
the Brotherhood men will be retained. This is because 
the Brotherhood men are the older and more experienced 
employes and also because the Brotherhood men are not 
friendly to the employes who came into the railway ser- 
vice after the Government acquired control of the rail- 
roads in 1917, but who would not join the Brotherhoods. 
The initiation fees are rather high, the annual dues 
amount to quite an item and the new employes believed 
they would not be discriminated against while the govern- 
ment was in control. There was no discrimination nor did 
the Brotherhoods seek to coerce them into joining the 
organizations while Uncle Sam was on the job, but now 
that he is gone the situation is different. The non-union 
men find themselves boycotted in a mild way by the or- 
ganized workers and the managers are weeding them all 
out wherever it is found possible to do so without injury 
to the service. The carriers do not wish to have any 
differences with the Brotherhood men so soon after they 
have come into their own again, and it is believed there 
is a more or less genera] understanding between the 
managers of the roads and the Brotherhood chiefs with 


respect to the class of men who are to be dismissed in 
the weeding-out process now under way. 


- ——()-——— 


Some years ago one of the big “odd lot” commission 
houses in Wall Street selected one of their employes, a 
young man who had shown considerable ability, to do 
some of their trading for them. They gave him a salary 
of $100 per week and a commission of 2 cents on each 
share of stock he handled. He allowed this commission 
money to accumulate in the hands of his employers and 
in an almost incredibly short time he had sufficient money 
to his credit to purchase a seat on the New York Stock 
Exchange and he was elected a member on the recom- 
mendation of his employers. He has since joined an- 
other Stock Exchange firm as a silent partner and is now 
one of the big traders on the Stock Exchange. Less 
than a dozen years ago he was a $20 a week clerk. He 
says the bull market of 1919 made him, but others say 
native ability helped. 
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The Two-Faced Dollar 


(Continued from page 7) 


est, the more dollars they are going to have when 


purchasing power of a dollar in terms of beefsteak, 
o players, silk shirts and ordinary vegetables, comes 

to one hundred cents. So, after all, our intimate 
iaintance with the possibilities of our two-faced dol- 
resolves into a purely selfish proposition. 


The fact is, the lavished, unsaved dollar is such a weak, 


veled thing it is scarcely worth lavishing. On the 

er hand, the saved dollar—the dollar of invested capi- 

-—is a potential thing. Some day it will rise up and 
us. And those of us so blessed will be the envy 
e spenders of today. 

rty odd years ago the French had imposed upon 
a debt which the world was convinced would never 


lifted. But, to the lasting credit of the French people, 
was lifted. And it was lifted by the savings of the 


le. Everyone saved. Everyone became an owner 
ney; a capitalist if you please. Five odd years ago, 
French nation was the richest, per capita, in the 


save and invest in the unprecedented opportunity 
lay is the only thing to do. It is the selfish thing 
It is the practical, and, if we look at it in the 
way, the easiest thing to do. Further, from the 
int of the nation’s future, it is the really patriotic 
to do. 
; the American dollar is a sort of Dr. Jekyl and Mr. 
dollar. It is dual; two-faced. Used one way, it 
ker dollar.” Used the right way it will do things 
put the magician’s basket to shame. 
hear that money is tight. That is the banker’s way 
fig that there is a greater demand for money than 
is the wherewithal to supply that demand. We 
up so many dollars in the past five years. And get- 
juick schemes gobbled up.thousands. The engraving 
of Europe turned out dollars by the wholesale in 
last few years. A great many of them are worth 
as much as the paper itself. 
course we can keep on squandering; paying double 
verything we buy. But some day steaks will be of 
ld-time size and variety. And the sooner people gen- 
save and invest, the sooner will steaks come into 
pen from their hiding places under peas and sprigs 
irsley. 
of which may be considered very well, but, the 


ter may be asked for something more specific. Very 


Let me choose at random from a list of specially 
ctive investments prepared by The Financial World 
tors Service. My pencil has picked out Missouri 

Railroad preferred, selling in the neighborhood 

{6 a share. I find that, at this price, the stock is on 
is to yield 10.87 per cent. 

t the present time, the stock is not paying dividends. 
t has accumulated dividends of about 7% per cent 
stockholders. 
suppose we select St. Paul preferred. The directors, 
ugh they have not declared the dividends on this 

for some time, have not passed them. They are 
to declare them at any time now. And, in view of 
ew railroad legislation, they are apt to do so very 

This stock right now is selling around 56. The 
ir dividend rate is 7 per cent. But, at the price 

the yield is 12.73 per cent. 

eone, I have forgotten just who it was, suggested 

the past year that everyone should be compelled, 
w, to save so much out of a year’s income, and in- 

There should be liberty of selection as to in- 
ent, but no dodging the saving. 

ight not be a bad idea. If we had more capitalists 

country there would be less so-called “class con- 

For, after all, every man and woman who saves 
atter how small an amount, and invests the saving, 
capitalist—the kind of capitalist that makes for 

il wealth, solidarity and progress. 

in speaking of savings, I hasten to remark that I 

refer to that kind of saving that is simply a pro- 
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vision for a vacation or some luxury in the future. I 
mean saving of the permanent kind—the savings that go 
into investments in bonds and preferred stocks, foreign 
securities too, for the sake of the income and the ulti- 
mate appreciation in value of the securities purchased. 

1 he need of new capital that 


| 
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We hear a great deal of t 
will come with the development of the next few years. 
And the question is asked: Where is that capital to come 
from in view of our much disturbed credit situation? 
The only answer is, from the savings of the people— 
whether they be bankers, blacksmiths, workers in the 
fields or factories, or what not. It does not matter. 
Capital will originate, as in the past, in the savings of 
the public. 

So, after all, there is nothing magical about becoming 
a capitalist. And those having an ambition to become 
one never had a better opportunity than now is presented. 
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Stock Dividend Possibilities 


Supreme Court Decision Declaring Them Non-Taxable 
Rouses Interest Among Investors Regarding 
Companies With Large Surpluses. 


Scarcely had the wires cooled after the dispatch of the 
news of the decision of the Supreme Court declaring that 
stock dividends were not income, than investors scurried 
in the quest of information. They wanted to know what 
companies had “possibilities” in the light of the interpre- 
tation. 

Among the so-called top-notchers they found Atlantic 
Refining, a Standard Oil subsidiary, which has a surplus 
of more than 50 millions of dollars in its treasury. And 
the company has but $5,000,000 in stock outsanding. This 
means that Atlantic Refining has “possibilities” to the 
extent of something like $1,000 a share for its common 


stock. 

One reader of The Financial World says that his in- 
quiries at brokerage offices resulted in the information 
that the entire industrial list is a “possibility” under the 
stock dividend decision. That may be far-fetched. And, 
because it may, and because there is apt to be an un- 
thinking rush to speculation, there is wisdom in dis- 
cretion. 

Four years of unprecedented earnings, running into 
millions of unequaled profit, must have resulted in large 
accumulations. Not all industrial corporations had dis- 
tributed the full extent of their earnings. Much has been 
returned to the property, in the way of enhancement of 
earning power and strengthening of resources. But large 
sums have been accumulated as surplus. 

Take, for example, Baldwin Locomotive, which was an- 
alyzed carefully in The Financial World a few weeks 
ago. As was then indicated, Baldwin in the past few 
years has been piling up earnings which some day must 
be disposed of one way or another. Today, the estimate 
of conservatism places the amount available for stock 
dividends at $11,332,000. The common stock outstanding 
at present is $20,000,000. 

Then there is Crucible Steel, with a present common 
stock capital of $25,000,000. This company, as near as can 
be estimated from statistics available, has an approxi- 
mate surplus of more than $15,500,000. 

Additional stocks which have distinct possibilities for 
stock dividends are as follows: 


Approximate Common 
Surplus Stock 

Republic Steel ............. $ 33,880,000 $ 30,000,000 
American Woolen ........... 19,724,000 20,000,000 
ST, Wy, PEE ceccosncnccana 41,848,000 72,000,000 
oO Serre 466,888,000 508,000,000 
American Car & Foundry ... 31,324,521 30,000,000 
American Locomotive ....... 22,793,244 25,000,000 
American Linseed .......... 10,530,478 16,750,000 
Am. Brake Shoe ........... 9,723,800 4,600,000 
Cuban-American Sugar ..... 16,828,168 9,900,000 
Deeewes Ge GS.. isc co ccucscacccuas 52,823,864 3,000,000 
Texas Company. .o..scs “eves 60,000,406 85,000,000 


Such huge surpluses are staggering. They serve to 
prove, among other things, that leading industrial cor- 
porations, notwithstanding the fact that “inflation” is a 
bugaboo of pretentious and foreboding mein, are standing 
on firmly planted feet. That such huge surpluses have 
been accumulated, and that such vast sums have been 
replanted in property, augurs well for our industrial fu- 


ture. Indiscriminate disbursement of profits in cash 
sometimes amount to robbing of the future. Such a weak- 
ness cannot be charged against any of the companies 
listed above. 

A glance over a list of the Standard Oil group which 
seem to be in a position to make a distribution of stock, 
will be of interest. The following table shows present 
outstanding and authorized capital stock, and last re- 


ported surplus: 
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Present 
Outstand- Author- Last 
ing Capi- ized Capi- Reported 
Company tal Stock tal Stock Surplus 
Atlantic Refining ..... $ 5,000,000 $ 50,000,000 *$ 55,316,043 
Atlantic Refinig pf. ... 20,000,000 20,000,000 bemaalabaate 
Continental Oil ...... 3,000,000 12,000,000 eee 
Ohio Oil .......cccee. 15,000,000 15,000,000 63,839,643 
Prairie Oil & Gas .... 18,000,000 20,000,000 70,433,441 
Solar Refining ....... 2,000,000 2,000,000 3,361,999 
Stand. Oil of Ind. .... 30,000,000 100,000,000 105,117,258 
Stand. Oil of Kansas.. 2,000,000 2,000,000 5,477,170 
Stand. Oil of Ky. .... 6,000,000 6,000,000 4,240,640 
Stand Oil of N. J. .... 98,338,300 100,000,000 463,712,410 
Stand Oil of N. J. pf... 98,338,300 100,000,000 Ree ee 
Stand. Oil of N. Y. .... 75,000,000 75,000,000 110,028,634 
Stand. Oil of Ohio .. 7,000,000 14,000,000 13,482,978 
Stand. Oil of Ohio pf.. —_ 7,000,000 7,000,000 a CES 
Ween Ce ji icce wena 15,000,000 15,000,000 43,546,970 


a not include proceeds of recent sale of $20,000,000 preferred 
stock. 

*Does not include proceeds of recent sale of approximately $100,- 
000,000 preferred stock of the 1919 earnings. 

aaa not include proceeds of recent sale of $7,000,000 preferred 
stock. 


There are few who anticipate a stock dividend in the 
case of the Steel Corporation. Many aver that it is out 
of the question. The prospects for stock dividends in the 
other cases cited may be said to be good. The possibil- 
ities are there. Whether these will become actualities is 
another question. 

But each of the stocks set forth are well seasoned. 
They are the kind which merit careful consideration 
Their preferred stocks are specially attractive. In fact, 
when the period of adjustment in the market has been 
completed these securities will be among those most 
likely to be marked up. One thing, they will not appear 
among the inactive stocks for some time to come at least 


——O---- 


AMERICAN LOCOMOTIVE. 


This company reported last week the receipt of heavy 
equipment orders from the Canadian National Railways, 
also from Santa Fe and the Pacifics. A number of orders 
for locomotives from lumber companies and smaller rail- 
roads also were reported. The company is in a position 
to have a very profitable year, from present indications 
Special interest also attaches to the company by reas 
of its surplus of more than 22 million dollars, which 
equivalent to $91 a share for the common stock. In vie’ 
of the stock dividend decision, a distribution by this co! 
pany is anticipated. The action of the stock on Exchang 
indicates a strong tendency. 
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Waa IN BONDS 














Ma.ket Active and Steady 


The week in bonds was one of pronounced activity and 
general steadiness. There was a strong upward tendency 
lisplayed. In this connection, the railroad issues, par- 
ticularly the convertible bonds, were in good demand. The 
Frisco income 6s and adjustment 6s were especially active 
and touched new high levels for the year. In point of 
general activity, the Rock Island and Chesapeake & Ohio 
issues were leaders. 

Apparently, there is a growing appreciation of the fact 
that this is bargain day for railroad bonds. Interest is 
gaining. Perhaps some of the activity and advance was 
an appreciation of the favorable and constructive decis- 
ion of the Supreme Court. 

It is felt now that there is reason for assurance of a 
fair return on invested capital and that the consequent 
improvement of credit facilities vastly improves the gen- 


eral railroad situation. 
Those who realize that almost any well seasoned bond, 


at present prices, represents an opportunity to obtain 
income which is unprecedented, and probably will not be 
presented again, will some day be the envy of those who 
hesitate now. 

A remarkable feature of the week was the spurt taken 
by traction issues in midweek. Notably, the Interborough 
Rapid Transit 5s went forward for substantial gain. 
Possibly this activity is explained by the fact that the 
legislation now pending in the state legislature is of such 
character as to give promise of relief for local companies. 

At midweek, Government issues were somewhat irreg- 
ular, although generally higher. The foreign government 
issues were able to share somewhat in the generally im- 
proved tone of the market. The Japanese issues, for ex- 
ample, advanced fractionally, and Anglo-French 5s were 
in good demand. 

Industrial issues were dull generally, although prices 
continued firm withal. Selling of bonds for foreign ac- 
ount was continued but not in such volume as to pro- 
duce any really marked effect. 

It cannot be impressed too frequently that, for the build- 
ing of income, conditions never were quite as favorable 
as at present. The improvement in activity, while a good 
indication, has not proceeded as far as might have been 
expected. The tone at present is very good. The week’s 
improvements in foreign exchange had the effect of dis- 
tinct encouragement. 

—_ o—_ 
SECURITY OIL. : 


\ syndicate is being formed, under the management 
of E. R. Diggs & Co., to underwrite $5,000,000 collateral 
trust 6 per cent. gold bonds of Security Oil Corporation, 
due 1924. There are authorized 100,000 shares of no par 
value stock, and each $1,000 bond will carry 10 shares of 
stock, 

The bonds are secured by deposit with the Guaranty 
lrust Co., of $5,000,000 6 per cent. sinking fund notes of 
the Empire Gas & Fuel Co., which is the oil-producing 
ubsidiary of Cities Service Company. 

Ten per cent. of the proceeds of the sale of the bonds 

ill be used as working capital to drill for oil. The com- 
any has acquired leases from the Empire Company on 
a royalty basis. In its development work the Security 
Company will be aided by the geological and engineering 
lepartments of the Empire organization, it is stated. 
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The New England Financial Situation Much Improved 


General Feeling of Optimism Prevails—Stock Dividends by 
American Woolen and United Fruit Expected—Railroads Have 
Overcome Adversities. 


By CRAUFURD HOWSON 


Boston Correspondent, The Financial World 











FEELING of cheerfulness — = share for the $200,000 shares 
A and optimism has come HERE is a general improvement through- common outstanding. | 
over the New England out New England, both in business and In view of the decision of the 


financial situation. Money con- in tone, according to our correspondent. The United States Supreme Court 
tinues tight, and the worries con- copper people, notwithstanding conservatism that stock dividends are not tax- 
sequent to the foreign situation dictated by reason of recent passing of able as income, this company is 
exist here just as in all other Calumet & Hecla dividend, feel that condi- in line for distribution of surplus 
financial sections. But, with the tions are mending and improving. New in stock. This surplus, in round 
clearing up of the weather, with England mill men are confident conditions in numbers, is placed at the grand 
return of general business to the cotton market are advantageous. Some total! of $19,724,623. 

something like normal, with news interesting information in connection with The current year, according to 
from Washington in the past American Woolen and United Fruit, in the officials of American Woolen, 
week so entirely constructive, it light of the stock dividend dicision, is given wili prove to be quite up to the 
is felt that we are on the eve which should prove interesting to those mark of former records. In (act, 
of better days. anxious to be informed on New England | have it from reliable sources 


Then, the copper situation has financial conditions. 


Railroad officials are that a gross business of near 


improved. For the first time in optimistic about the prospects of fair valua- $200,000,000 is expected for 1920. 
many moons the ticker during tion, Mr. Howson says, which inspires stock- 


the week recorded quotations of holders with hope.—The Editor. 


United Fruit Interesting. 





Another New England leader 





copper stocks. In fact, so un- 
familiar had such quotations become, their appearance 
was greeted almost as a strange freak. Many issues 
moved upward. 

As I indicated in my last review, the copper metal 
market displays an undertone of promise. True, there 
is not any particular evidence of business; tangible evi- 
dence of piling up of orders. But inquiry develops that 
foreign demand is growing. I am informed by one Bos- 
ton man, who knows the copper situation if anyone 
does, that better metal prices can be looked for before 
spring is well under way. 

At midweek, Anaconda crossed the sixty line, which 
has seemed to be more or less a dead line for some time. 
Moderate advances were sustained by other coppers of 
live interest, such as Chile, American Smelting and some 
of the smaller ones. I may say that, in the copper belt 
in and around State street in Boston, there is a better 
feeling than has been in evidence for some time. 

At the same time, I would not advise investors to be 
too enthusiastic. Temporarily, at least, the feeling is that 
it would be best to follow the line of conservatism. 
Caution is the watchword among the officials of copper 
companies, as it is among the heaviest traders in stocks. 
This line of policy seems justified, particularty in view 
of the action of the Calumet and Hecla directors recently 
is passing their dividends. 

But I would say, without fear of being misinterpreted, 
that the copper stocks will come in for their share of 
market improvement before long. Those who have held 
stocks through the period of lagging will be able to take 
profits that will repay them for their patience, if present 
indications are to be accepted. 


American Woolen Prospects. 

Of course American Woolen always is an interesting 
proposition, not alone in New England, but in New York. 
The forthcoming report of the company is looked for- 
ward to with considerable interest. For one thing, it is 
expected to disclose a marked carry over of new business 
for 1920. 

Those who are interested in the stock market side of 
the equation view with satisfaction the fact that the com- 
pany has an estimated surplus of something like $98 a 


which occupies the limelight just now is United Fruit. 
Mr. Preston, who is the guiding genius of the organiza- 
tion, has given good account of his stewardship. He has 
recorded year after year of satisfactory progress. 


In 1918, for example, Mr. Preston’s balance sheet showed 
gross operating revenues as $29,011,349. After deduc- 
tion of dividends and all other charges there remained a 
surplus for the year of $10,068,727. 

Now, as a result of the decision from Washington, 
United Fruit is in line for a stock dividend shortly. The 
amount available for this purpose is placed at $35,040,154. 
The capitalization of the company is $50,316,506. 

The stock of United Fruit naturally was buoyant as a 
result of the Supreme Court’s verdict. And, in the light 
of such possibilities as exist, there is to be expected a 
continued activity in the stock. 


The Sugar Situation. 


Boston is interested now in the plans of the American 
Sugar Company. As far as sugar stocks are concerned, 
the general dullness in the sugar market, because of the 
present situation regarding raws, there is not any par- 
ticular interest for the moment. 

The thing which is occupying attention is the prospects 
which will be consequent to the proposal of American 
Sugar to increase materially its refining capacity in the 
South Boston mills. Of course this development—and 
I may say the plans are completed and work commenced 
—must be reflected in the stock very soon. 


The Cotton News. 


There is a marked feeling of cheerfulness among the 
cotton mill men. The firm price of cotton is reason fot 
reassurance. The mills, it is known, are well stocked 
with raw materials. This fact is due to the anticipation 
of a record year. Demand for finished product is going 
forward with most assuring improvement, I am informed 

As for the market, and those interested therein, I ° 
say that the bullish sentiment beginning to show in 
York is in evidence in Boston. The outcropping 
with the digestion of the British Board of Trade reports 
of exports. First hand conclusions were unfavora)! 
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(Continued on page 38) 
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The Stock Dividend Decision 


United States Supreme Court Finds Action of Internal 
Revenue Collectors in Interpretation of Income 


Tax Laws Illegal. 


It remained for the New York Sun to reduce to a few 
words what perhaps was the most concrete as well as 
illuminating summary of the meaning of the decision of 
the United States Supreme Court in connection with the 
taxation of stock dividends. 


The Sun, in an editorial on the subject, said in part: 
“The Treasury Department and Internal Revenue 
Collectors have presumed to do with the income tax 
laws and with the very Constitution of the United 
States things that Congress never dreamed of doing. 
The Supreme Court has simply put such self-consti- 
tuted superauthorities back where they belong while 
confirming to the American people the rights which 
will always be theirs so long as this is a country with 
a government of laws, not men.” 


The fact of the matter is, the Supreme Court did not 
recognize any difference between the value of a stock- 
holder’s interest in a property simply because that in- 
terest, represented in stock certificates, becomes sub- 
divided into two for one or three for one. 

Again, the decision recognized the soundness of the cor- 
porate policy of plowing back into the property surplus 
earnings, which continue to be the property of stock- 
holders whether distributed as additional stock certifi- 
cates or not. In other words, the Supreme Court simply 
conformed to the Constitutional guarantee of property 
right and inviolability. 

The case upon which the decision was rendered was 
McComber vs. Eisner. The Street has awaited the de- 
cision for some months, suspending judgment as to the 
real worth of certain industrial securities on the ground 
that, should stock dividends be declared non-taxable, the 
stocks of companies with large accumulations of surplus 
would be worth far more than present market prices. 

An error by an over-zealous reporter which carried an 
incorrect flash of the decision to New York precipitated 
a near-panic on the Exchange. But, with the arrival of 
the correct version, stocks hurtled upward. 

Coming back to the decision and its meaning, it is 
plainly seen that the Supreme Court does not believe 
that a dollar is anything but one hundred cents whether 
it is in the shape of a dollar bill or so much silver change. 
As The New York Sun aptly points out, it is confisca- 
tion for the government to take away from a citizen a 
fractional part of his dollar which has been changed into 
silver participles, on the pretense that the change taken 
is earnings on the original token for a dollar. 

Some members of Congress expressed a fear that the 
ruling of the court would result in evasions of the tax 
law by corporations who would withhold cash dividends 
and pay out an equivalent amount in new stock. Com- 
menting on this phase, The Sun said: 

“The United States Congress with its statutes and 
the Treasury Department with its rulings should be 
able to take care of the cases where corporations and 
taxpayers seek to avoid paying lawful taxes by means 
of stock dividends.” 

And so it is. Meanwhile, the decision should make for 
construction in the stock market. It makes it important 
for investors to scan companies which have large sur- 
pluses in earnings. 

— 


CERTAIN-TEED PRODUCTS. 

Earnings of this company, according to statement just 
issued, for the year 1919 were almost double those of 
1918. After payment of the first and second preferred 
dividends, there remained for the common stock a bal- 
ance equal to $7.17 a share, which was almost seven times 
the net for the preceding year. No dividends were paid 
on the common stock in 1918 and 1919. The preferred 
stocks are considered a fairly good speculation. 
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To Eddie from Qa 
Dear Eddie: 
Far Rockaway, L. I., Mar. 12, 1920. 
WAS in your office all day to-day 
trying to speak to you but your 
secretary said you was in the wire room 
and was too busy to see anyone, so I 
stayed in your customers room to watch 
the market, and met Sol Goldfinger 
which treated me to lunch, but believe 
me, Eddie, and may Moses and Abraham remain forever 
the fathers of our coutry, such an expensive lunch I 
had. It cost me $4,000 to a cent! 

Just my luck, Eddie, I should be watching the news 
ticker when the news from Washington comes out and 
it says that these hear stock dividends everybodies been 
guessing about whether they is taxable or not, is! Such 
excitement you could never have seen it, if you was 
really in your wire room, and right away I seen it that 
stocks was going down like a Woolworth elevator ex- 
press, so I quickly sold all the stocks I had, and went 
short besides Crucible and General Motors which I fig- 
ure it should go down 50 points at least. Right there 
is where Sol Goldfinger invites me out to lunch, and I 
wouldn’t have accepted him only I’ve been feeding him 
so often, I would be a fool not to take him up, so with 
all stocks melting away like Home-made icecream I felt 
fine, and said I would go with him. 

Can you imagine it Eddie when I have finished only 
my second cup of coffee and I look at the ticker, the 
market is going up in the air like Marquard used to do 
every Tuesday at the Polo Grounds, and my stocks which 
I had and sold at a loss is 10 points higher and the stocks 
which I sold which I didn’t have is 15 to 20 points higher. 
I began to perspire all over like a Turkish Bath and asked 
a feller since when does Wall Street laugh itself all over 
when the news is so bad. Imagine my surprise Eddie 
when he turns on me and says “Whaddeyemean bay, 
news, ain’t it wonderful these stock dividends aint tax- 
able?” So I started a argument, but when they showed 
me the news ticker which apologizes for its mistake, I 
felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s 
enough too. Don’t ask your margin clerk how my ac- 
count stands because it doesn’t stand at all. It’s lying 
face down and the coroner is expected any moment. 





Yours, etc., 
DAVE. 


P. S—Shouldn’t somebody go to jail for springing that 
fake news? 

P. S—Shouldn’t the Senate investigate it? 

P. S—Shouldn’t I buy something to make up my loss, 
and what do you suggest? 

——— O-—— 
OWENS BOTTLE. 

Some speculative activity has developed in the stock of 
the Owens Bottle Company in expectation of the absorp- 
tion of one of its largest competitors which would make 
it the largest producer of bottles in the world. Since its 
organization, the company has been a very liberl distribu- 
tor of stock dividends, and has been paying cash dividends 
at the rate of $3 per share. 





Oo-— 


AMERICAN TEL. & TEL. STOCK INCREASE. 

Notice has been sent to shareholders of the American 
Telephone & Telegraph Company, calling a special meet- 
ing to be held March 15th to vote on a proposition to 
increase the present authorized capital stock from 
$500,000,000 to $750,000,000. It is probable that in con- 
nection with this increase in stock a syndicate will be 
formed to underwrite a portion of the new issue. Recently 
the stock has been fairly strong and last week the shares 


touched par. 
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rants the conclusion that this investment will show substan- 
tial profits on present prices. 
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Today Is ‘Bargain Day” for Railroad Bonds 


How the New Railway Legislation Will Benefit Railroad Bonds 


—The Probable Future Market Course of Bond Prices 
Worth Considering 


Numbcr of Issues 


By JACOB H. 


O a market full of mystery, the passage of the 

Cummins-Esch Bill adds an enigma: “Why have 

not railroad securities scored a larger advance?” 

To date railroad stock prices have advanced somewhat 

from their low record figures, but railroad bonds, as 

the graph herewith readily shows, still are at about bot- 
tom prices. 

That the investment position of railway bonds as a 
class has been materially benefitted by the enactment 
of the recent legislation nobody can doubt. It is as 
yet too early to predict with precision how the new 
legislation will affect the roads individually, for so much 
depends upon the Interstate Commerce Commission, but 
it is agreed by practically all authorities that if the 
Commission is to carry out its instructions to adjust 
rates so that a 5% per cent. return is earned on the 
aggregate property value of all the roads or grouped 





A 





SCHMUCKLER 


prices over a long range is the general level of interest 
rates. We all know about the sharp advance in interest 
rates (fall in prices) since the beginning of the war, 
and over the early future no great decline can be looked 
for since the demands for capital will be very consid- 
erable. But on the other hand no marked advance is 
to be expected, and gradually the level of interest rates 
should work nearer normal, especially as commodity 
prices decline. When the turn does come, bond prices 
should begin to move upward, though in the case of 
railroad bonds, the improved safety alone ought to tend 
to decrease the rates of yields. 

For the shorter swings of the railroad bond market 
two factors ought to be studied. The first is the heavy 
income taxation, which makes it quite unprofitable for 
the very wealthy to buy railroad bonds unless com- 
bined with tax-exempt issues in certain proportions. For 
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Showing Course of Railroad Bond Market. 


in districts as the Commission may decide, a stiff rate 
advance is inevitable. The decision of the U. S. Supreme 
Court ruling that the Commission in valuing the roads 
for rate-making purposes should evaluate terminals and 
rights of way on the basis of present prices and not 
original costs should help to secure larger revenues for 
the roads. 

The granting of any substantial rate advance will 
tend to increase the net remaining after operating ex- 
penses and taxes, thereby giving greater protection to 
interest charges. Moreover, the tendency will now be 
to value all railroad assets on the basis of present re- 
production instead of original costs, so that the value 
of the property behind the bonds will be larger. In 
short, the new legislation increases the safety of rail- 
road bonds as a class. Still no purchase should be made 
just because any class of securities is favored by any 
particular development. As anywhere else in the field 
of investment each issue should be studied by itself 
and examined in the light of developments, favorable 
or unfavorable. 

Aside from safety, the chief factor affecting bond 


a man having an annual income of $100,000 from taxable 
bonds at a 6.50 per cent. yield, a 5 per cent. return from 
tax-exempt issues is more attractive. The second is 
foreign liquidation, concerning the extent of which there 
is much difference of opinion. With the exchanges at 
present levels it is obviously quite profitable for Euro- 
peans and Canadians to sell their American security 
holdings here. However, it must be remembered that 
many foreign investors are not very naturally anxious 
to part with their American holdings, since the United 
States is at present about the best berth for one’s capi- 
tal, and Europeans are reported to have liquidated such 
large amounts of American securities that they very likely 
do not have great amounts left. 

The more important consideration is the burden of 
taxation, and when this is lightened we can look for 
a substantial advance in railroad bond prices, other 
conditions permitting. When material reduction in taxa- 
tion will come it is difficult to say, but it should not be 
very long. It appears, therefore, that bond values are 
today close to the bottom, and indications favor an 

(Continued on page 38) 
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Dominion Steel Merger Still Occupies Attention of 
Financiers—Union Bank Official Sounds 
Warning—Finance Minister Speaks. 


By BEN LENNOX 


“The homely virtues of work and thrift are all 
that Canada needs today.” 
—Sir Henry Drayton, Minister of Finance. 

In a recent contribution to The Financial World, I 
noke of the arrival in Montreal of representatives of 

ritish financial and steel interests and the opening of 
nportant conferences between those gentlemen and 
ficials of the Nova Scotia Steel and the Dominion 
teel Companies. 

I am able to state that negotiations have progressed 

nee that time to the point where it may be announced 
hat plans are assuming concrete form. The proposed 

erger contemplates the organization of a corporation 
ipitalized at $400,000,000, one-fourth of which will be 
epresented by the two companies mentioned. 

Since writing of the proposed merger I have learned 
hat there is a disposition to withhold the Canada Steam- 
1ips Company from the amalgamation, at the same time 

taining close working arrangements. One proposal 

to reorganize the steamships company and form a 
ew subsidiary which will take care of all shipping 

the steel corporation. 

From present indications, it is interesting to note, the 
Scotia really did a remarkable business last year, con- 
idering the difficulties experienced. Then, too, a very 
ctive business is anticipated in 1920 by Scotia’s sub- 
idiary, the Eastern Car Company. The latter has re- 
eived large orders for equipment from the Canadian 
National Railways. The Canadian Pacific also contem- 
plates extensive equipment orders in which Eastern, and 
Canadian Car & Foundry expect to participate. 

x~ * * 

Money is being held too cheap by many Canadians, 

the opinion of B. B. Carter, eastern superintendent 
of the Union Bank of Canada. Mr. Carter insists upon 
nereased production and greater exports, increased im- 
migration and deflation. He finds fault with the habit, 
principally among wage and salary earners, of failing 
to realize that, when they purchase unessentials, as 
well as essentials, they are paying double for them. 
He also insists upon an end to “high living.” 

* * + 

It is worthy of note that exports to the United States 
n 1919 increased some 21 millions over those of 1918. 
[he exports to Great Britain last year showed a decrease 
n the amount purchased of nearly forty millions as 
ompared with 1918. 

Trade with France shows a falling off. In 1919 there 
as purchased by France about 65 millions in goods, 
s compared with more than 90 millions purchased in 
he preceding year. There, however, is a marked im- 
provement in exports to British Dominions and to South 
\merica. 

+ * *~ 

Paper stocks are attracting considerable attention on 
the Canadian financial marts. For this reason, the per- 
formance of the Howard Smith Paper Mills last year 
ll be of particular interest to those who are watching 
he Canadian securities and industrial situation. 

This company is small, but its relative interest is 
reat. The company more than doubled net earnings 

1919. Working capital was increased $400,000. Profits 
‘reased 70 per cent. The profit on common stock 
ter deductions was 34.8 per cent. as compared with 19.4 
r cent. in 1918 and about 15 per cent. in 1917. 

Another favorable item is the elimination of bank 
debtedness which in 1918 stood at $200,000. 

As the Canadian Pacific Railway started out the new 
ear, it is seen that the heavy operating expenses con- 

tinue to eat up all the increases in the gross earnings. 








Circular on Railroad Stocks 


OLDERS of railroad stocks desiring to inform 
themselves as to the showing made by the 
principal roads for several years past should 

not fail to send for our comprehensive circular 
entitled “The Earning Capacity of the Railroads 
During and Prior to Government Control.” 


Send for Circular No. 1566 
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The gross earnings for the month of January were 
$13,914,569 as compared with $12,028,328 last year of a 
total increase of $886,241, rather smaller than the average 
increase has been. On the other hand, the expenses 
increased from $11,474,816 to $13,328,628, a total of $1,- 
853,812, leaving a decrease in net earnings of $967,571 
or 62.3 per cent. over one year ago. Figuring out the 
ratio of gross earnings to cost of operation it reaches 
the hitherto unparalleled percentage of close to 96 
being 95.9. In other words, out of every $100 revenue 
that the company received during the month of January, 


it had to pay out practically $96 for the cost of opera- 
tion of the road. 


The Canadian markets have not displayed any degree 
of improvement as a result of the cutting off of British- 
held securities. Contrary to expectations there have not 
been any radical price changes for local stocks. Im- 
provement has been noted, it is true, in the case of 
several of the more important stocks, but practically 
in every case there was some accountable influence at 
work which added to their popularity. Dividend declara- 
tions and anticipation of dividends have stimulated ac- 
tivity in some quarters, while announcement of exten- 
sion of operations and plants created confidence in others. 
Several annual meetings have been held and the reports 
have indicated a period of industrial activity and pros- 
perity throughout Canada. 
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Market on the Fence 

In the market developments of the week there stands 
out indication that, while gains broadened out in marked 
dissimilarity with the confined advances of the preced- 
ing week, the progress was a trifle too rapid. 

It is admitted that the influences most effective in the 
market action were decidedly constructive. The granting 
of a clean bill to the Steel Corporation and the guarantee 
of the sanctity of property rights embodied in the de- 
cisions of the Supreme Court as to stock dividends and 
railroad valuations were justification for those who held 
an optimistic regard for stocks. 

But back of all—back of the surface indications of cause 
and effect—there remains the well defined sentiment that 
an era of intensified speculation, with extended forward 
movement of prices, is both a moral and a physical im- 
probability at the present time. 

True; foreign exchange has improved. Sterling’s im- 
provement from the low point of last month undoubtedly 
proved that the underlying conditions in Europe are not 
as unstable as some would have had us believe. And 
there is a general feeling that the credit situation at home 
has strengthened materially. 

But here is something which must not be lost sight of. 
As has been pointed out in this column, Europe cannot 
be pronounced thoroughly recuperated, financially and 
physically, in a day. There will be many signs of suc- 
cessful convalescence. But hasty judgment as to the 
recovery is to be avoided. 

Then, too, there will be no substantial evidence of 
strength in our credit situation outside of bank state- 
ments. The latter have been somewhat encouraging. But 
the evidence which must come before there is real room 
for large speculative activity has not appeared as yet. 

Around ‘midweek there were gains in the rails. But 
there was some indication Wednesday and Thursday that 
these were to a great extent the result of speculative buy- 
ing for a quick turn. The motors and oils during the 
week were star performers. The statement of Stude- 
baker helped. But here, as in other departments, pro- 
fessionals jumped in and sold, presumably on the theory 
that the upswing was too rapid. 

Here it may be interpolated that Thursday’s perform- 
ance afforded ample demonstration that there is a gen- 
eral feeling in professional circles, among the big traders, 
that it will not be wise to take any chances with paper 
profits. The slightest excuses were taken advantage of in 
cashing in on profits. 

The sum and substance is, the market shows evidence of 
being more or less on the fence. There may be further 
advances. And there may be flurries to introduce the cur- 
rent week. March 15 is the big tax settlement day. So, 
while the market may be said to be technically fairly 
strong, reactions are likely. 

There is reason to believe that, when conditions have 
been adjusted, there will be marked speculative develop- 
mnts in the equipment stocks. In view of the vastly im- 
proved railroad situation, the outlook for the rails is 
good. A contest of interesting possibilities is to be an- 
ticipated between Reading and Southern Pacific for the 
position of leadership among the rail stocks. 

—o—— 
HASKELL & BARKER. 

Last month’s confidence in the future of the equipment 
situation appears to have been well founded, according 
to reports of new business from the companies who have 
received large orders from the railroads for much-needed 
replenishment and renewal of all equipment. The report 
of Haskell & Barker is expected to show for 1919 earn- 


WE HAVE ORDERS IN 


CAST STEEL SHIP CORP. 


COMMON PREFERRED 
Pioneer in Electric Cast Steel 
Ship Construction Without Rivets 
CIRCULAR AA-9 ON REQUEST 
SPECIALISTS 


T.L.(OEXSMITH & CO. 


INVESTMENT 
SECURITIES 


52 BROADWAY, NEW YORK 








ings in the neighborhood of $9 a share on repair business 
alone. Information leads to conclusion that heavy book- 
ings of equipment orders have been made which will 
make 1920 a highly profitable year. A short time ago, it 
was reported, this company shared in some large orders 
with American Car. 
——_()---—— 
CORN PRODUCTS. 

Corn Products moved forward into new high ground 
during the week and the buying was heavy. It is ex- 
pected that the directors, at their next meeting, will de- 
clare an extra dividend. This was promised virtually at 
the last annual meeting when the stock was placed on a 
dividend basis. If this extra is paid, it is anticipated 
that the present $4 annual rate will be brought up to 
near $8. On the day of the stock’s most sensational 
rise, an advance of 5% points was had. Corn Products, 
of course, is understood to be affiliated with Standard Oil 
interests. This adds to the speculative interest. 

Sinitane 
AMERICAN TOBACCO. 

This parent of a numerous family which, at the request 
of the Supreme Court, have gone out to make out to make 
their own living in the world, still shows considerable 
virility in earning power for the statement of earnings 
for 1919, which it reports, is probably the best earnings 
statement of any of the straight line tobacco companies. 
Especially does its surplus account available for dividends 
hearten the feeling of its stockholders. There was more 
than $13,000,000 left for dividend purposes. To what ex- 
tent, this nation has become a consumer of tobacco, is 
indicated by the company’s gross sales of more than $146,- 
000,000. That is what good advertising does. 
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Great French Railway Strike Fails 


It should interest the world to see a Nation like France definitely 








To see the progress made in the struggle for a permanent Peace 


To note that spirit in the French people which illustrates once 
more their splendid common sense and integrity. 


The American investor would do well to investigate the peculiar 
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False Economy 


Any scheme of conservation at the expense of profit is 
false economy. It is a fault into which investment bank- 
ers often’ fall when floating a new security issue. They 
all feel that is necessary is to announce the offering in a 
limited list of publications and leave the work of placing 
the security to the members of the syndicate. Very often 
they find market conditions not favorable enough for the 
quick absorption of the offering and syndicate members 
unwilling to tie up their capital dispose of their allot- 
ments at the expense of the market. If bankers would 
just figure that a point loss in market value on a million 
dollar issue represents $10,000 or more, proper’ apprecia- 
tion of the value of consistent advertising will grow upon 
them for it is by intelligent publicity great merchants 
move their goods. Bankers can do likewise by following 
their example. They should not go on the principle of 
the farmer who thought if a horse could grow fat on 
grass, shavings would serve the same purpose. But he 
found that the more the equine ate of this foodless food 
the thinner he constantly grew. Such false economy has 
the same effect as malnutrition, for strength cannot come 
from unnutritious foods and business in investments is 

ot created unless a demand is worked up. Advertising 
; the most potent force with which to do that. 


——o 





BARRETT COMPANY. 


Barrett, which generally is considered to be one of the 
rst class investment issues, came in for a marked gain 
f three points with the announcement of a possibility 
f the directors declaring a stock dividend in the near 
iture. In an analysis of this company’s securities in the 
larch 1 issue it was suggested that a distribution either 

extra dividends or stock dividends before the end of 
he year might be expected in view of the large surplus 
1 hand. The stock at present is in good technical po- 
tion. On any decided forward movement it usually 
evelops an advance of from 15 to 20 points before any 
ibstantial easing off is experienced. 








COTTON 


There is a well-defined tendency to the 
price of cotton annually, commencing in 
March. We discuss this tendency and its 
cause in our Letter C-2, which will be 
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Facts Regarding the Increasing Oil Shortage 


New Fields Must Be Developed—Large Gain in Consumption 
Cause for Shortage—Steady Rise in Price of Oil Shows Con- 
dition of Industry 


By J. W. SMALLWOOD 


ATERIAL advances in oil prices within the past 
M few months, together with statements by promi- 

nent oil men regarding scarcity of oil supplies, 
has directed country-wide attention to the oil situation. 
While much publicity has been given to the possibility 
of a serious shortage of petroleum, there still appears 
to be much uncertainty in the mind of the public as 
to the reasons for such a condition and a widespread 
demand on the part of investors for the facts about 
the oil shortage. 

Everybody knows that oil played a large part in win- 
ning the war, and that during the war period there was 
an especially urgent demand for petroleum products. 
After the armistice was signed there was a great deal 
of uncertainty and discussion as to the peace status of 
the oil industry. In many quarters it was believed that 
the cessation of military requirements would be followed 
by over-production of oil. This opinion was strengthened 
by the development of the great new oil region of North 
Texas which was steadily increasing its output at the 
time the war ended. About that time it was pointed 
out at the beginning of a series of articles in The Finan- 
cial World that there was “little danger of over-pro- 
duction, and that there is every 
reason to believe that from now 


serious effect on the oil industry of the ending of 
hostilities in Europe was an abrupt decline in the demand 
for fuel oil, which had been used largely by the Allied 
Navies, but with its efficiency under war conditions hav- 
ing been demonstrated, it was only natural that our 
merchant steamships as well as our domestic industries 
should replace coal with oil as far as possible. The 
threatened coal strike accentuated the movement for the 
adoption of liquid fuel and the rapidity with which this 
movement has spread in the past year has been one 
of the most striking developments ever witnessed in 
the oil trade. Notwithstanding a substantial falling off 
in the use of fuel oil early in the year, the Govern- 
ment’s refinery statistics show that for the full year 
1919, the output of fuel oil was approximately 8,700,- 
000,000 gallons, compared with 7,300,000,000 gallons in 1918, 
and only 4,600,000,000 gallons in 1916, while at the end 
of the year there was only a little more than a month’s 
supply of this product on hand at the refineries. A 
similar situation is shown in the statistics on gasoline, 
the production last year having been 700,000,000 gallons 
in excess of the 1918 output with only a month’s supply 
on hand at the end of the year. 

Increase in Price Shows 

Condition. 





on the question of satisfying the 
demands for high-grade oil will 
become increasingly serious.” 
That statement might also have 
included heavy oil used for fuel 
purposes. 

The oil industry did not have 
to go. through a _ readjustment 
such as some other industries. 
While the war demand was great, 
ordinary requirements had to go 
unsatisfied during that period, 
and the loss of military demands 
was quickly offset by increased 
peace requirements. For a few 
months production exceeded the 
demand with the result that by 
July, 1919, the stocks of crude 
petroleum on hand had increased 
to 140,000,000 barrels compared 
with 125,000,000 barrels on hand, 
at the end of November, 1918. 
After that consumption started 
to outstrip production with the 
result that at the close of 1919, 
stocks on hand had been reduced 
to 129,000,000 barrels and since 
that time there has been a further 
shrinkage. 

Causes for Shortage. 

Several factors have created a 
largely increased demand under 
peace conditions, the most im- 
portant of which have been the 
resumption of the automobile 
industry’s expansion program 
which was interrupted by the 
war, and the widespread adop- 
tion of oil as fuel. The most 
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Needed to Compete Against the Oil : : 
Shortage. toboggan. For a time the Hom 


The recent increases in crude 
oil prices reflect an unlooked for 
condition in regard to the supply 
for raw material. If production 
had increased as was expected a 
year ago there would probably 
have been no advances in prices, 
but with production gradually 
falling behind consumption it was 
inevitable that prices should ma- 
terially advance. There is all the 
more justification for the current 
upward movement of prices when 
it is considered that oil was one 
of the few commodities which 
failed to advance in price dur- 
ing the period of our participa- 
tion in the war. The North 
Texas district embracing Steph- 
ens, Eastland and Comanche 
counties gave promise of becom- 
ing the country’s greatest source 
of high-grade oil supply, but six 
months ago this region reach¢ 
its maximum capacity and si! 
that time there has been a grad 
ual falling off in output whi 
has surprised even the largest 
operators who had made unpr 
cedented expenditures in the d 
velopment of the North Texa 
fields. The surprising feature h 
been that the Burkburnett fi 
held up in production, and tl 





to a large extent, has offset t 
decline in the other Texas poo 
but it is conceded everywhe 
that Burkburnett is now on t! 











of 
nd 
ied 
iv- 


ur 
ies 
‘he 
the 
his 
yne 


ide 
for 
bly 
ion 
fa 
bly 
es, 
lly 
fas 
1a- 
he 
nt 
en 
ne 


March 15, 1920 


field of Louisiana gave hope of a great addition to the 
country’s petroleum supplies. This field has actually 
produced large quantities of light grade oil, but recent 
developments in the field have made it very evident 
that the possibilities of the field had been largely over- 
estimated. Another unlooked for development has been 
in the Mexican fields. It was generally thought that 
Mexico’s shipments of oil were only limited by the 
transportation facilities available and the demand for 
the product. Many large users of fuel long deferred 
the adoption of oil until they could be convinced that 
they were assured of an adequate supply at reasonable 
prices over a long period. Finally they turned to liquid 
fuel in the belief that Mexico’s oil supplies were prac- 
tically unlimited. However, during the last year salt 
water developed in many of the famous Mexican gushers, 
and the inability of the companies to drill other wells 
owing to restrictions of the Mexican Government, soon 
resulted in a large reduction in Mexican production. 
Drilling has recently been resumed and new sources of 
supply will undoubtedly be opened up, but recent ex- 
periences demonstrate that there is a limit to even 
Mexico’s production. This situation has been the prin- 
cipal cause of the Shipping Board’s failure to receive 
bids to supply its fuel oil needs for the coming year. 
All of the big companies are now unwilling to make 
contracts. This situation will probably halt the develop- 
ment of the fuel oil business which would be welcomed 
by the industry at present. 

Unprecedented efforts are now being directed to the 
development of likely sources of supply in the United 
States as well as in new foreign fields. Present indi- 
cations are that the domestic fields have nearly reached 
their maximum production, and the foreign fields will 
probably have to be depended on to supply increased 
requirements. 

eee eee 
NATIONAL CONDUIT. 

The deficits of National Conduit have been increasing, 
the one for 1918 amounting to $860,822, whereas the deficit 
for the last fiscal year amounted to $1,116,340. However, 
the company looks forward to a better future, since dur- 
ing the last year, it has readjusted itself to conditions. 
“The period was largely one of readjustment,” said H. J. 
Pritchard, president of the company. “Price fluctuations 
in copper were such as to bring about a curtailment of 
demand for copper products. While these difficult trade 
conditions prevailed, improvements were begun at the 
company’s plant. These #mprovements are now in pro- 
gress, and we feel confident that they will result in a 
lower manufacturing cost and an increase in production. 
The orders received in 1920 to date are larger in volume 
and are more favorable than those received in the cor- 
responding period of 1919. The first month of 1920 showed 
a profit after all déductions.” 





o—— 
AN OLD SCHEME. 


On the theory that investors are more inclined to 
respond freely to an offering where their capital is 
guaranteed against loss The Mutual Shareholders’ Corpo- 
ration of New York, engaged in the developing of oil 
leases, presents what it considers a novel plan of pro- 
tection. It will invest all the capital received from 
investors in Government bonds and, for a period of ten 
years, operate only on the interest received. It is not 
a new scheme but an old one. A few years ago there 
were a number of companies organized to guarantee 
investments against loss along the same line, issuing 
their policies, which were supposed to be secured by 
Government collateral. None of these companies are 
in business today, indicating there was something faulty 
with the plan. A good security should stand upon its 
own merit. When it must be guaranteed in such man- 
ner it is not structurally strong enough to stand alone. 
At the present time Government bonds are purchasable 
at a considerable discount so that, under the Mutual’s 
plan, the difference between their par value and their 
present selling price represents a substantial profit. 








Snappy Financial Reading 


THE ODD LOT REVIEW is a little 
weekly financial paper— 


And it is interesting 


Its aim has always been to avoid the dryness 
which so often creeps into a discussion of financial 
matters. That it has succeeded is reflected in the 
growth of its subscription list and of its adver- 
tising patronage. In 1910 it was a four page paper; 
today it runs from eight to twelve pages and all 
ex-dullness. 

Terse, frank, timely, it gives the result of in- 
vestigation and analysis in the shortest space pos- 
sible. It tells of stocks and bonds for which the 
outlook seems dangerous and it points out secur- 
ities for which the outlook is promising. Concrete 
investment suggestions dre given, as well as com- 
ment on particular securities and on the market 
as a whole. 


You will not only profit from reading The Odd 
Lot Review but you will enjoy it. 


Its value is big; its price is small. Regular sub- 
scription but $2.00 a year. Cut out and sign the 
special offer coupon below, pin a dollar bill to it 
and send ix to 


THE ODD LOT REVIEW 
61 BROADWAY NEW YORK 


THE ODD LOT REVIEW, 
61 Broadway, New York 





Enclosed find one dollar ($1), for which please send me 
the next 26 issues of your paper. 


Name ; ae ET ee ne 


Address ..... : ok wi ite rakes ea 
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Examinations, Geology and Production Re- | 


ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 
OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing tly 
from those encountered in any other business. To a A 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exelu- 
sively to matters of petroleum geology, production and 
refining. 
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The Financial World was established to 


diffuse the 
this attitude, and will continue to do so, confident in its 
the support of 




















In an important decision 
the Supreme Court has held 


Capital that stock issued as a dividend 
Not cannot be considered as in- 
Income come for taxation purposes. 


In so many words, accrued 
capital of a corporation, 
whether it comes from earnings put back into the 


. property and then capitalized, is not in the nature of 


earnings that, when divided among the shareholders,’ 
are construed as profits. 

This constructive decision is well considered, as 
may be seen by the favor with which it was met in 
financial circles. It upholds the contention of the 
best legal minds that a division of a corporation’s 
property by means of additional stock in no wise 
changes the assets. Dollar for dollar they remain the 
same as before, irrespective of how many pieces of 
stock certificates it is divided into. An apple is not 
made any larger than it was when it was whole by 
cutting it into four quarters. 

Jim Hill had it right when he said, in commenting 
over the Northern Securities decision, that it could not 
change the asset value of the corporation whether six 
green certificates or eight red ones were given to the 
stockholders—they, when joined, still represented the 
existing value of the Northern Securities Company’s 
property. 

But it was different when representatives of the 
Internal Revenue Department construed such division 
of property values in the nature of earned income and 
subject to taxation. Here was involved a vital ques- 
tion, in fact a new interpretation of income far remote 
from the thought of any intelligent student of taxation 
questions. 

Through this decision a marked line of differentia- 
tion has been set between what is capital and what is 
income. 


A problem to which little 
attention is given, though it is 


High a serious one, is that of pre- 
Rents a vailing high rents. While the 
Problem rich can bear this burden it 


falls with a heavy hand on the 

workers and, unconscious of 
the economic cause responsible for this condition, they 
are apt to blame the landlords. 


While it may be true that profiteering is going on 
here as it is elsewhere the majority of property owners 
finding that the dollars they receive in rents will buy 
less than one-half as much as they did previous to 
the war, must charge correspondingly more to estab- 
lish a proper equilibrium between cost and profit. 


The paucity of building operations has a great deal 
to do with excessive rents. In the final analysis it is 





labor and high cost of material that has caused costs 
to mount and will keep them at their high figure until 
relief comes through additional accommodations. 
During the past few years very little new building has 
been done. 


It is a condition effecting seriously the floating 
supply of labor which has always shifted with the 
seasonal changes of industry. Workers are disinclined 
to leave their present abodes when they realize and 
feel, by daily contact with the high cost of living and 
high rents, it will not profit them. 

A condition like this can only be remedied by creat- 
ing an excess in housing conditions. Building opera- 
tions should be encouraged and who is better able to 
stimulate this effort than labor itself, by deciding tc 
work more and for less money so that capital can 
invest in land and in new structures at a profit. 


Another injustice against 
property value was ironed out 


The when the august Supreme 
Proper Court held, in the case of the 
Basis Kansas City Southern Rail- 


way, that the Interstate Com- 

merce Commission, for valua- 
tion purposes, should take the present appraised 
and replacement value instead of the original cost as 
its basis of computation. In this decision our highest 
court has again demonstrated the wisdom of the 
founders of the Republic in establishing a judicial 
tribunal free from political bias to interpret the laws 
created by the legislative branches of the Government. 


Any other conception by. the Interstate Commerce 
Commission borders on confiscation, for railroads are 
given no credit for the wealth and increased property 
values for which their presence and the conveniences 
they provide are responsible. This position is tanta- 
mount to declaring that individuals who are responsible 
for two blades of grass growing where only one was 
before should be denied credit for the additional shoot. 
Such a scheme of valuation smacks of the dark ages, 
when men did not respect laws, but took what they 
could by force. 

In connection with the new railroad bill this decision 
will hearten holders of railroad securities by affording 
assurance that rates will be based on a proper ap- 
praisal. The valuable terminals of roads like the New 
York Central, Pennsylvania, Lake Shore, Reading, 
etc., are now certain of getting a fair return upon the 
real replacement value of their properties. Between 
that equation and the one the Interstate Commerce 
Commission insisted upon accepting there are several 
billion dollars of real, actual value—quite a difference 
when the five and a half per cent. return is credited 
to it. 
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Apparently there is a sensible 
change of heart taking place 


The in the world’s circle of great 
Lifting statesmen in their attitude 
Hand toward the Central Powers 


and especially toward Ger- 

many. It is a feeling that 

es not arise from any sentiment for a vanquished 
e deserving all the affliction an insane lust for power 
ias brought. It is a feeling resulting from necessity. 
While she must suffer from her sins the victors 
» expect from her the payment of the cost of the 
They now find that this is a physical impos- 
sibility, for Germany had already financially im- 
poverished herself by the war’s heavy cost, long before 
terminated, and now must pay on top of it an in- 


_ - 


emnity of many billions of dollars. 

In some manner Germany must be assisted on her 
This fact is now recognized by no less an 
mplacable enemy than Lloyd George, who has ex- 
ssed himself as favoring a loan Germany proposes 
to negotiate. With such financial assistance she can 
upbuild her internal resources, recreate the industry 
f her manufactures, and revivify the energy of her 
ple so that all these forces, collectively, can set to 
rk to earn, through production, the money with 
hich she is expected to defray the cost of the war 

hich she involved almost the entire world. 
[his program of reconstruction is a common sense 
and the far-seeing mind of the shrewd English- 
man was first to sense it. Any other policy, which 
uld cripple the productive powers of a people 
numbering more than 140,000,000 in all, when Austria 
s included, might end in a great economic disaster. 


There can be little ground 
for objection to the Slacer bill 
Vise-ing now before the New York 
Character Assembly proposing the 
licensing of brokers and 
dealers in investments. Im- 
measurably more _ benefit 
would accrue from such a measure than the harm 
hich might follow from any slight imperfections that 
might develop from its application. 
Honest dealers should welcome the bill, for its 
forcement would rid them from an undesirable 
ent, which curtails their business and undermines 
lence. 
ywever stringent laws to regulate issuance of 
irities may be, a way is found by dishonest dealers 
promoters to circumvent them, since they are 
vs prepared to take the risk of prosecution and 
iction. But, when they find it necessary to obtain 
nse to do business, it is not so easy for them to 
their financial tricks. 
nesty is at the base of sound investments; 
ty in the men who promote them, and in the men 
are in charge of the business. The first precau- 
investors should take is to learn whether the men 
hom they send their capital are honest. How 
h greater then would be their confidence if they 
the State endeavored with all the means avail- 
to confine the investment and brokerage business 
honest men? 











Stability 





Those who prefer a short time secur- 
ity whose early maturity assures little 
or no depreciation in market price may 
secure full particulars of a note issue 
yielding 7 per cent. by requesting cir- 
cular “F-2.” 


The notes are remarkably secured, is- 
sued by a $100,000,000 corporation whose 
earnings for the last five years averaged 
more than 12 times the required note 
interest. 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 




















FOREIGN BONDS 


FOREIGN EXCHANGE 


British 5s, due 1947 
French 5s (1931) 
Italian 5s of 1920 

City of Berlin 4s 
German Mtge. Bank 4s 


The leading European Government, Municipal and 
Mortgage Bonds can now be bought by the American 
Investor between 70% and 7% of their pre-war 


values. 
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BALTIMORE & OHIO. 
This road, because of its investment in the old Cincin- 


nati, Hamilton & Dayton, is under a“heavy handicap. It 
will be remembered that Underwood of the Erie was ap- 
proached with a view to saddling the C. H. & D. on his 
company. Investigation caused him to decline with haste. 
B. & O. accepted the chance, and therefore must be looked 
upon as having many difficult hurdles ahead of it. How- 
ever, in the six months ended June 30, 1919, the road was 
able to show a surplus after all charges and preferred 
dividends, of $2.61 on the common stock. It is expected 
that the remaining six months will reduce this. There 
are a number of lower priced rails more attractive than 
Baltimore & Ohio. 


MISSOURI PACIFIC. 


It is worth noting that the earnings of this road for the 
month of January last were the largest for that months 
in the history of the company. Earnings of $10,495,227, 
for January 1920 compare with $6,810,632 in 1919, and 
$5,870,844 two years ago. Of course this years figures con- 
tain back mail payments, but after deducting these there 
remains a sufficient amount to make the total in excess 
of any preceeding and corresponding period. Incidentally, 
should the computation of earnings under the Cummins- 
Esch bill take into consideration as basis the book values 
of the railroads, this road would be bale to earn 7.20 per 
cent for its common stock. Missouri Pacific, together 
with the other low priced, reorganized rails, should be one 
of the most favored. 


READING. 


As Steel has been wont to lead the industrials, so has 
Reading been the leader in the rails. But, of late, others 
have stepped in and contested for leadership. Southern 
Pacific, for example, with its large oil land holdings, which 
means large speculative possibilities, has jockeyed for 
position. But last week saw the old stand-by take a spurt, 
with a demonstration of all its old time vigor. The “Palm 
Beach” crowd were among those who got behind the 
movement. There was every evidence that professionals, 
as well as public followers, were heavy buyers during the 
week. Reading seems due for a period of strength, par- 
ticularly in view of the altered conditions in Washington 


with respect to the rails. 


ST. LOUIS & SAN FRANCISCO. 


Of course, the forthcoming statement of earnings of the 
railroads will be of large interest in arriving at some con- 
clusions regarding possibilities for the future. At the 
same time it might not be out of place for the investor to 


take into consideration the possible earnings of a road 
should the basis of computation take count of book values 
of the railroads in lieu of final valuatidén by the Interstate 
Commerce Commission. The Frisco, viewed in this light, 


shows a book value of $342,000,000. After deducting all 
charges and figuring earnings at 5% per ecnt on valuation, 
the common stock would show 10.20 per cent. Another 
thing to remember, is the fact that this was one of the 
few roads which was able to earn more than the gov- 
ernment guarantee during Federal control. 
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Chesapeake & Ohio—Its New Status and Prospects 


What Will Be the Effect of the 545% Return on C. & O.’s 
Valuation?—The Financial Situation of the Company—lIts 
Prospects for the Future. 


By A. C. PENFIELD 


for 1918, the recently released figures on the opera- 
tions of Chesapeake & Ohio Railway came some- 
what as a shock to many of the stockholders. 

It was a foregone conclusion that the coal strike 
last year and higher operating costs would check the 
increasing earning power of the road, but few expected 
so drastic a decline as nearly $10,000,000 or more than 
50 per cent. compared with 1918 results. True, the figures 
so far issued are only tentative but the official annual 
report is expected to largely substantiate them and the 
complete record should afford an interesting study. Uncle 


\ FTER establishing a new high record of earnings 





‘Table 1—C. & O's. Traffic Volume (in Tons). 


Year Tons 
PN dc hiocu asec a Acer sev wee 25,174,241 
I an 6 G5: kina tak ORES aS te 27,722,015 
REINS guisa ana ericlé nS uae Onegai 30,048,454 
PON s asc cack saeaenok oe 37,619,654 
PE cdavs arog cis oe geeks 38,451,880 
BEE Padi Hi obdeciscabapaead 42,978,223 
I ected id, Ccicance werceacandatassen 55,720,372 





*Years ended June 30. 











Sam is obligated to make up any deficiency to the 
extent of seeing that stockholders receive about $7.85 
a share so they, for the moment, may feel grateful 
that the Federal Government operated the road last year. 

The prospects for the future, and especially as affected 
by the new Cummins-Esch Bill, is of considerable interest, 
but before touching upon them, it is necessary to look 
back five or six years and note some of the factors 
which contributed to earning power and are likely to be 
permanent. 

Industrial Development Helps. 

The last five years have been remarkable for their 
favorable effect upon American industrial development. 
Soft coal has played a highly important part in this 
development and C. & O. as the second largest “soft 
coaler” in this country has benefited greatly. 

Its lines, principally double tracked, run direct from 
the rich coal fields of West Virginia, Virginia, Kentucky, 
and Ohio to Chicago, Toledo, Newport News and other 
important industrial centers, and through numerous rail 
and water connections, supplies various markets which 
are large consumers of soft coal originating practically 
75 per cent. of its traffic. With an average haul of 271 
miles, the geographical advantages of its traffic sources 
and distribution are very valuable so long as the coal 
supply on its lines lasts, but the length of this period 
is of little concern to the present generation. So much 
for the permanency of the road’s traffic. 


Traffic Stability. 


Traffic stability, however, as indicated by the amount 
of tonnage handled every year, is worth noting. Table 
1 clearly shows that 1916, 1917 and 1918 were abnormal 
n account of war activities and tonnage figures will 
very likely show a decrease as general industrial opera- 
tions resume their natural pace. 

It will be noted from Table 2 that 1918 set a new 
high record of earnings but operating expenses increased 
in a slightly larger proportion than net revenue owing 
to wage increases and generally higher prices for material, 


evidently hoped to make the 


which offset the 25 per cent. rate increase granted that 
year. 

Expenditures for maintenance have been consistently 
liberal and shows that the management has not “skimped” 
on these requirements in order to improve the com- 
pany’s financial showing. For the last ten years an 
average of more than 30 per cent. of operating revenues 
have been applied to improving the physical condition 
of the road. This policy is very important because it 
shows that the margin of safety over fixed charges and 
dividend requirement is genuine. 

The Financial Side. 

The earlier history of the.company from the financial 
side is not so attractive, owing to the necessity of 
financing principally by bond issues on account of the 
then relatively small earning power of the property. 
Twenty years ago bonded indebtedness was in round 
figures, $69,900,000 compound to outstanding stock of 
$60,500,000 which was a satisfactory relation. 

Bonded indebtodness has grown steadily since until 
it is now about $177,000,000. The amount of the bonds 
outstanding has increased approximately of 250 per cent., 
while only about 3 per cent. in stock. Proceeds of the 
financing were used to advantage, however, and have 
greatly strengthened the road’s operating condition. 

Early in 1916, $40,180,000 of 30-Year. 5% convertible 
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bonds were issued By making this issue convertible 
ommon stock at various prices and periods, $75 
hare to April 1, 1920; $80 to April 2, 1923; $90 a 
share to 1926 and $100 a share to 1936, the management 
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A PAGE OF COTTON FACTS. 

Up to the present time The Financial World 
has not devoted much attention to Cotton. The 
reason for this omission has been our inability 
to decide upon an authority on the staple to re- 
view its status for the benefit of our readers. We 
have been fortunate, however, in inducing C. T. 
Revere, considered one of the best known au- 
thorities on Cotton, to edit for us a department 
devoted to it. His articles will appear reg- 
ularly each week within the next few issues. We 
feel confident that by this arrangement our sub- 
scribers who are interested in Cotton will have a 
department as representative as are the general 
contents of our publication. This addition is but 
one of the many we have under.consideration to 
give the investing public as complete a financial 
publication as it is possible to make—and in every 
respect this new feature will reflect the independ- 
ence of thought and conviction upon which The 
Financial World is based and which is respon- 
sible for its success and growth.—Louis Guenther. 
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EMPIRE TIRE’S FRANK CONFESSION. 


In a special bulletin to stockholders the directors of 
the Empire Tire & Rubber Co. frankly admit the earn- 
ings for the year 1919 will be disappointing; an acknowl- 
edgment which will illuminate the reason for the poor 
and declining market for the stock during the past year. 
Mistakes in salesmanship are admitted and one prin- 
ciple excuse advanced is the error of favoring one cus- 
tomer to the exclusion of the general trade. Faulty 
construction and unsatisfactory substitution also are 
blamed. A new management has assumed control and 
it is hoped, as a result of its labors, the business can 
be brought to a paying basis. As the stockholders read 
this frank confession from a frank board of directors 
which evidently is bent upon loosing the company from 
the grip of Andrews & Co., they will ponder over the 
reassuring and optimistic assurances of this concern 
about the big business of the company and the splendid 
investment qualities of its securities. On this made- 
to-order optimism Andrews & Co. were able to sell 
considerable stock at prices much higher than the out- 
side market appraised its real value. It is indeed 
fortunate, an entirely new management has taken hold, 
for it may be able to rescue the company from its 
slough of despondency. Were it otherwise, the future 
would seem discouraging. 


——o-— 


GALENA SIGNAL. 


Galena Signal appears to be making progress accord- 
ing to the report issued by J. S. Cullinan, president of the 
company. 

“The major part of the company’s business is lubrica- 
tion of railroads under long-term guaranteed cost form 
of contracts. During the war, readjustment period, and 
Governmental administration, railroads have been oper- 
ated under many handicaps. This condition, together with 
the increased cost of labor and raw materials, has been 
reflected in this company’s earnings. A large number 
of these unfavorable contracts have expired and it is ex- 
pected that business will be renewed on a more profitable 
basis. The company has filed claims with the Government 
and others, seeking adjustment of losses originating be- 
yond its control. 

“During 1919 the following Galena subsidiary com- 
panies were formed: Galena-Signal Oil Co. of Texas, 
whose refining plant has a capacity of 3,000 barrels of 
crude oil daily; Galena Pipe Line Co. of Texas, which op- 
erates the pipe line from the Humble field to Galena, and 
the Houston Tank Farm, whose 2,000,000 barrels of oil in 
storage assures the refinery of an ample supple of crude; 


— 


and the Galena Navigation Co., which will have by August 
a 4,000-ton tank steamer, with a capacity of 26,000 barrels. 

“Companies organized in foreign countries include the 
Societe Anonyme des Huiles Galena of France, Galena- 
Signal Oil Co., Ltd. of England, Galena-Signal Oil Co. of 
Brazil, and the Galena-Signal Oil Co. of Canada.” 


—o—_ 


TO ACCEPT SIX MONTHS’ GUARANTEE. 

Agreement has been filed with the Interstate Com- 
merce Commission by many railroads in acceptance of 
the six months’ guarantee provided in the Transportation 
Act. The acceptance was to be expected inasmuch as the 
majority of the carriers failed to earn the standard guar- 
antee under federal control. It is, however, expected that 
those roads which earned more than the standard will 
decline to agree to an extension of the guarantee period. 
These roads, it is believed, will operate during the six 
months as though all earnings will accrue to themselves. 
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Public Utility Outlook Good 


Stone & Webster, in an analysis of conditions in the 
public utility field just made public, arrive at the con- 
clusion that operating costs reached approximately the 
highest point to which they will be carried by war con- 
ditions, in 1919, and express the belief that there is to- 
day a solid basis for optimism in the public utility situa- 
tion. 

“Electric light, power and gas companies,” says the 
report, “have demonstrated an ability to readjust rates 
and operating conditions to offset increases in operat- 
ing expenses and continue a satisfactory return on the 
investment. Street railways are gradually but more 
slowly readjusting rates and methods of operation, and 
promise ultimately as satisfactory results as those which 
have been obtained by electric light and power and gas 
companies.” 


~~ ~()—— 


DENMARK—ITS POSSIBILITIES. 

Unprecedented demands for food stuffs during the 
present period of reconstruction have placed Denmark, 
by reason of her ample capacity as a producer of animal 
and dairy products, in a position of unusual prominence 
in international affairs, says a survey of coditions in 
Denmark, prepared by Brown Brothers & Co. In addi- 
tion, under the terms of the Treaty, Denmark has re- 
gained 1,505 square miles of territory in the former 
province of Slesvig. The plebiscite, which will be held 
this month, will determine the future of 510 square miles 
f additional territory. This land is very fertile and 
under extensive cultivation will materially increase the 
productive capacity of Denmark, says the survey. 

In discussing the development of Denmark to a posi- 
tion of economic importance in Europe, the survey says: 
“During the first three years of the Great War, Denmark 
was called upon to furnish food supplies in larger quan- 
tities than ever before in her history. The total export 
of animals, meat and dairy products rose from $127,- 
702,000 in 1913 to $208,906,000 in 1916, or nearly 64 per cent. 
Higher prices resulting from the abnormal demand for 
food brought unprecedented prosperity to the Danish 
farmers. This was reflected in a widespread improve- 
ment of conditions in the agricultural district. Labor- 
saving machines for ploughing and harvesting were im- 
ported in large quantities and have served to strengthen 
greatly the position of Denmark’s farming industry.” 


—_—o—— 


EASIER MONEY IS INDICATED. 


Following a conference of bankers with R. C. Leffing- 
well, First Assistant to the Secretary of the Treasury, 
it was reported that easier money conditions are antici- 
pated for the immediate future. Mr. Leffingwell an- 
nounced that the next issue of certificates of indebtedness 
will be made March 15, running a year and bearing 4% 
per cent interest. The minimum amount, he said, would 
be $300,000,000. Assurance was given the First Assistant 
that the new certificates will be well taken despite the 
higher rate for rediscounts and advances based on the 
new certificates. 


——_— 0 ——— 


MORGENSTERN AGAIN IN A FIGHTING MOOD. 


Max Morgenstern, who waged an intensive fight against 
the Timiskaming Mining Co. some years ago for the 
minority stockholders, has again doned his war paint 
and is now out for the scalp of the controlling interests 
of the Buffalo Mines Co., Limited, whom he charges 
ire not treating the stockholders equitably in consenting 
to sell control of it to the Mining Corporation of Canada 
on the basis of forty-five cents a share. He has taken 
the fight into the Canadian courts, contending that the 
property which has proved in the past a good dividend 
payer is worth considerably more, especially in view of 
the much higher price now obtained for silver. Morgen- 
tern also states, and not without considerable force to 
his argument, that, at forty-five cents a share, American 
stockholders would be getting the poor end of a bad 
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bargain, for after the exchange is deducted they would, 
in our money, receive considerably less. He is appealing 
to American stockholders to join him in this legal battle. 
Many of them are rallying to his standard, not for- 
getting his success in his previous contest. Minority 
stockholders, usually the underdogs, occasionally need 
the service of such a vigorous fighter as Morgenstern. 
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How Money Grows 

The desire to improve one’s material condition—to add 
to one’s everyday income—is not only natural, but is 
highly commendable. 

Such a desire finds an outlet, by many, in what com- 
monly is called speculation, but perhaps should be termed 
“haphazard gambling.” There are fundamentals which 
must be observed, whether in speculation or investment. 
And it is safer to study offerings, and to follow careful 
analyses which take into account basic principles rather 
than to pay heed to “plain tips.” 

As a suggestion for the small investor who wants to 
add to his income with the greatest degree of safety, the 
following example is offered: 

Take Frisco Prior Lien 4s, selling now round 58, and 
showing a current yield of 7.55 per cent. 

An investment in ten of these bonds would total $5,800. 

There could be borrowed on the ten bonds, at 6 per 
cent., $3,000. 

The interest therefore would amount to $180 per an- 
num, and the interest received would total $400. 

In other words, the investor would receive annually a 
net interest of $220 on the $2,400 involved, which is a 
return of over 9.16 per cent. 

Such an investment is attractive because the interest is 
reasonably assured. Then, too, when the interest yield 
falls, the price of the bond will have advanced. The re- 
turn is high and the price of the bond will rise, it is rea- 
sonable to assume. 


—— 


A MISUNDERSTOOD WARNING. 


Among the gentler sex, who faithfully read The Finan- 
cial World, to protect themselves against financial pit- 
falls, there are a number, who evidently read a recent 
warning against stock speculation in a different light 
than it was intended, judging by their letters to the 
editor. As one of them wrote—“you make the flat as- 
sertion that no woman should deal in stocks.” Such was 
not the meaning of the article. The warning was intend- 
ed to cover marginal speculation in stocks which is dan- 
gerous for men let alone the women unless the operator 
is fitted for this nervous game tempermentally. The 
man with a poker face, whose nerves are of iron, and 
who can as complacently accept a loss as he can collect a 
profit is best fitted to follow the tape for a daily living 
and even he runs chances of running on the rocks of 
financial disaster should he assume a wrong position ir- 
respective of how much money he possesses. Women are 
not trained for such work and as The Financial World 
pointed out in this same article many Stock Exchange 
firms will not accept their speculative accounts realizing 
how much they are at a disadvantage. However, in deal- 
ing in stocks, to purchase them as investments, there is 
no reason why a woman should not participate in such 
operations with the same confidence that a man does 
when she is well posted and keeps herself advised by 
competent and trustworthy counsel. For that matter 
there are many seasoned stocks which from the stand- 
point of safety and satisfactory return on the investment 
will compare with bonds of a certain class much to their 
own advantage. With women as with men they must 
treat their investments purely on the basis of intrinsic 
value, income yield they wish produced, and the measure 
of risk they can assume without endangering their finan- 
cial solvency. This is the root of their problem. 
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The Tobacco Stecka-—Their Post aad ‘Thite- Welees 


Can the Next Ten Years Also Show an Ejight-Fold Increase 
in Cigarettes?—Will “Clean Bill” Accorded Imperial Tobacco 
Encourage Combination? 


By PARK MATHEWSON 
Vice-President, The Business Bourse, New York 


Sub-Committee acting under the Profiteering Act 
finds that the Imperial Tobacco Company, covering 
-thirds of the tobacco trade in Great Britain, has 
misused its power, but through cheaper produc- 
has tended to keep the tobacco prices down. At the 
time in its recommendations it states that the 
ernment should be armed with powers to protect the 
ic in “he event of a monopoly being exercised to its 
ment. Can we say the same of the big American 
co combinations? And will the Government sooner 
ter desire jurisdiction over them as they have over 
other products, such as the packing industry? 

Since the 1911 dissolution of the old American Tobacco 
pany, there has been no ostensible reason for the 
rnment seeking to supervise any of the present 
cco companies in the country, as they have all, at 
t as far as records go, been operating on a practically 

ependent basis. However, there has been much talk 
, as to large combinations in the tobacco industry, 

ich if put in effect, may again bring up the question as 

Government supervision, control or dissolution of com- 

nations. In the past it has been apparently proved that 
big combinations, before or after dissolution, have 
perfectly able to take care of themselves and their 
kholders, and possibly make more money operating 
eparate units than in one large compact organization, 

irrespective of whether the public profited or not. Then 
again, we have the rule of reason of our Supreme Court 
in the handling of such matters, especially the late de- 
1 in regard to acquitting the United States Steel Co. 
being a combination controlling the steel business, or 
restraint of trade. 
It may therefore appear that no especial fear need be 
entertained as to the effect on tobacco stock through 
er combinations or through Government supervis- 
action, which may have been made partially clear 
igh this series of articles on tobacco stocks, of which 
s the final chapter. In these chapters was shown the 
mous growth of output, capitalization and net profits 
e tobacco companies since the dissolution of the 
companies by the Government in 1911. These figures 
ed that the capitalization has increased from $120,- 
' to over $340,000,000 in the old American Tobacco 
alone and that the production of cigarettes in the 
lecade had increased from 7,000,000,000 to about 50,- 
0,000 and the exports of cigarettes from 25,000,000 to 
* 9.000,000,000. Therefore from a physical point of 
the tobacco industry seems to have had a healthy, 
phenomenal, growth since the dissolution of the 
bacco trust. 


[) se CHES from London state that the Tobacco 


Figures on Production, Profits and Dividends. 


rt resumé of the statements and announcements of 
rious companies will be illuminating in the almost 
attitude of optimism, and steady increase in 
and profit figures. Herewith are quoted some 
tions which will go a long way in affording bases for 
tions as to the present values of tobacco stocks, and 
probable future value, as well as the possibility and 
bility of increasing dividends under the present 
r with the supposition that it will continue. 
Imperial Tobacco Company of Great Britain and 
reports an increase of nearly $5,000,000 in net 
after depreciation, etc., in 1919 over 1918. 


Ad 





The American Cigar Companies on March 3rd stated 
that their 1919 net earnings were $15.75 on each common 
share, against $17.18 on each share in 1918. 


The American Sumatra Tobacco Company reported on 
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Showing Increases in Tobacco Industry and Capitalization. 


February 18th that the last six months, to December 
31st, 1919, were $1,000,000 in excess of the earnings of the 
same period in 1918. 

The American Tobacco Company has been reported 
as follows: In November the Italian Government had 
made contracts for all the cigarettes the company could 
ship; that prices on cigarettes would probably advance 
70c per thousand; January sales increased about $2,500,000 
over same month’s sales in 1919, with net earnings show- 
ing an increase of 50 per cent. in the same comparative 
months. 

American Tobacco Securities Company. From the Stock 
Exchange’s point of view, of course the American Tobacco 


Securities Company is interesting, but aside from vari- 
ous operations of the “shorts” and “longs,” their future 
history is so completely that of the American Tobacco 


Company, under present conditions, that a discussion of 
their business is merely a reiteration of conditions in 
the American Co. 

British-American Tobacco Company, Ltd., has shown 


(Continued on page 42) 
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CHANDLER MOTORS. 

Among the companies expected to avail themselves of 
the Supreme Court decision that stock dividends are not 
assessable is Chandler Motors, as the directors have made 
no secret of their views in this regard. The company 
has been very successful and also quite generous in its 
treatment of its shareholders. Market gossip sets a fig- 
ure of 33 1/3 per cent as the amount of the prospective 
stock dividend. There is in the treasury sufficient un- 
issued stock to cover the street’s expectations. The net 
earnings are equivalent to $51 a share. The prospect of 
a distribution is reflected in the market quotations for 
the stock. 


CRUCIBLE STEEL. 

On few stocks did the stock dividend decision have a 
more electrical effect than it did on Crucible Steel which 
touched during the week the highest price it had seen 
for months. The shorts were sent in a panic to cover. 
The directors let it be known that if the decision was 
favorable some action would be taken on a stock dividend 
and it is anticipated it would assume large proportions. 
The amount is placed as high as 100 per cent. and the 
dividend to be continued at the rate of 12 per cent. Last 
year’s earnings reached $31 a share providing a basis for 
all this hopeful sentiment. 


GENERAL MOTORS. 

Heavy punishment was meted out to the daring shorts 
when the market turned bullish last week. In one session 
it advanced more than forty points but this action is not 
surprising considering the powerful financial group iden- 
tified with the finances of the company, a clique no less 
entrenched than has been that which used to operate in 
Reading in the days when the rails were the speculative 
favorites. As for the stock decision it could not be said 
to have any bearing on General Motors which has not 
such action under contemplation. It was merely a 
knouting of the shorts for their daring and impudence 
in attacking the stock. 


U. S. FOOD PRODUCTS. 

The gambling chance that the eighteenth amendment 
might be found invalid by the Supreme Court on the State 
right question involved lends a certain speculative element 
in regard to U. S. Food stock. This is the old Distillers 
Securities proposition. Aside from this possible out- 
come the stock is not much in favor for the company 
has a long road ahead of it to build up a broad demand 
for its new products, now that John Barleycorn is laid 
to rest, either temporarily or permanently as the case 
may be, and this uncertainty beclouds the permanency of 
the present dividend. 


U. S. STEEL. 

The unfilled orders of the Steel Corporation were 
brought up to the largest total since September 1917 by 
the statement issueed last week . The total as of Feb- 
ruary 29 was 9,285,441 tons, which was an increase of 
216,614 over the tonnage for January. The light increase 
was not a surprise, as it was known that the steel trade 
in view of large orders already on hand and the tend- 
ency toward higher prices for steel prices, were reluctant 
to place orders. 

The steel producing industry today is not only seriously 
behind on orders but it is a very long way behind when 
entire requirements of the country are measured by the 
capacity for output. 

The following table gives the unfilled tonnage on the 
books of the United States Steel Corporation on Feb- 
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] A Searching Test of Earnings 


Westinghouse 
Air Brake 


One of the most interesting and best indications 
of the fundamental value of the stock of the 
Westinghouse Air Brake Company is the cash and 
stock dividend record of the Company for the 
past eleven years—1908 to 1918, inclusive. This 
shows an annual average of 36.06% or $18.03 per 
share in cash dividends and cash equivalent of 
stock dividends. 


Details regarding this old established American 
corporation and its present outlook are contained 
in our recent circular W-13, which will be mailed 
upon request. 
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ruary 29, and at the end of each month during 1919, 1918 
1917, 1916 and 1915: 


1920 1919 1918 
NS ECE re ener 9,285,441 6,684,268 9,477,853 
PEED ii ccnnesees sans 9,502,081 6,010,787 9,288,453 
ME, Sis Bi ces cdaceaee: Tees 5,430,572 9,056,406 
|” SPECS ECR rere eA 4,800,685 8,741,882 
A eee et ee saad dt 4,282,310 8,337,623 
OS a eda iets 4,892,855 8,918,866 
DT. Veevetecnaiad eed 05 Yale 5,578,661 8,883,801 
| RR Se eee iy Oh 6,109,103 8,759,042 
ee re suaad 6,284,638 8,297,905 
MEE Avec tocsoakada tie eee oe 6,472,668 8,353,293 
re coum 7,128,330 8,124,663 
EPUCOUINEE. iivcctwwicaeace POE DS 8,265,366 7,379,152 
1917 1916 1915 
I Salata cccstnae 11,474,054 7,922,767 4,248,571 
a eer © 11,576,697 8,568,966 4,345,371 
March ...ccececccccceses 11,711,644 9,331,001 4,256,749 
OS Perr re 12,183,083 9,829,551 4,162,244 
MOU sakadies- Oe wan eee tied 11,886,591 9,937,798 4,264,598 
TOM Saciiava tess Reeetee de 11,383,287 9,640,458 4,678,196 
[ee ee ne Meee RS» 10,844,164 9,593,592 4,928,540 
CS ea en 10,407,049 9,660,357 4,908,445 
TONNE, og onica dncnssac 9,883,477 9,552,584 5,317,618 
October Ae eae nS Me, 9,009,675 10,015,260 6,165,452 
eee 8,897,106 11,058,542 7,189,489 
je, ay ee 9,381,718 11,547,286 7,806,220 
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I Am Thinking of Buying 
Shares of ... 


Do you consider this a sound investment? 


A note to the editor of the “Investment In- 
formation” columns of The Tribune may 
bring you the suggestions or information 


Inquiries are answered every morning, in- 
cluding Sunday, in The Tribune, or by mail 


New Work Tribune | 














A Costly Blunder 


Speculators and investors can hardly be blamed for a 
feeling of resentment over the losses they sustained be- 
cause of an error by the financial news-bureaus in er- 
reoneously flashing the decision of the Supreme Court on 
stock dividends. In the short hour which elapsed before 
the mistake was rectified stocks generally went to smash, 
wiping out quite a number of margin accounts. Such 
ugly rumors as were circulated, charging that there was 
a sinister purpose in muddling the news, should not be 
taken seriously. Heads of the news bureaus are not likely 
to hold back news or report it incorrectly, for any trans- 
itory profit which would result from such tampering, In 
the first place, property considerations would point out the 
crass foolishness of such a practice for no one has any 
assurances how certain news might be accepted by the 
Street, and then the chance of discovery is too great to 
run the risk of having their news agency discredited and 
losing its revenues. Once under suspicion in Wall Street 
it is difficult thereafter to eradicate the mistrust. 

Where properly the fault, if any, can be laid for this 
great blunder is the keen rivalry between the two Wall 
Street news agencies for fast service; and this the Street 
knows, for it has witnessed often how, when one of 
these agencies beats out the other in flashing important 


financial information, the fortunate one boasts about it to 
the chagrin of the other. It is well to have such a rivalry 
exist for it results in a better standard of service, ex- 
cept in this particular case when it meant a heavy loss. 
But it is far better fer them to aim for more accuracy 
than for speed, for they operate in a sphere where the 
slightest mistake means the loss of dollars. 
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AMERICAN CAR AND FOUNDRY PREFERRED. 


Dividends at the rate of 7 per cent. have been paid 
without interruption since the organization of the com- 
pany in 1899. Earnings have always exceeded dividend 
requirements by a large margin except in 1915, in which 
year 7.76 per cent. was earned. Since that date the 
average net has been over 35 per cent. per annum. The 
company has no funded debt. The dividends are non- 
cumulative, but the stock is preferred as to both assets 
and dividends and cannot be retired by the company. As 
the asset value of the common stock is $204 per share 
after allowing $100 per share for liquidation of the pre- 
ferred, the latter has an unusually high equity value. 
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The Cashier’s Department of a Brokerage Firm 


The Importance of the Cashier—His Duties Explained—Must 
Be One of Unusual Intelligence and Foresight—The Process 
Followed in Putting Through an Order 


By ROBERT L. SMITLEY 


tions with different brokerage firms, depending 

upon the size of the brokerage firm, and the author- 
ity given to the cashier. In most instances, however, in 
a large brokerage firm, such as was outlined on the chart 
in the previous chapter, the cashier is an executive, is 
responsible for what goes on in his department, over- 
sees everything, and acts as a kind of balance wheel 
for the efficient operations of this most essential part 
of the business. The cashier is really the storm center 
of what might be termed the sensitive nerve center of 
the whole organization. 

Inasmuch as the writer was, for a number of years, 
cashier of one of the largest brokerage firms in the 
United States, he will try to detail in sequence his 
duties during one day and incidentally outline the duties 
of his subordinates. 

A great part of the duties of the cashier are centered 
in the work in connection with brokerage offices, corre- 
spondents, and all the wire associates of the firm, but, 
in this instance, we will omit this part of his duties 
and take them up in the chapter in which we discuss 
the business of the wire department. 

The first thing necessary for the cashier is to make 
up his money position for the day. This is done by 
totalling the amount of money which is in the banks 
at the beginning of the day, adding to this the total 
amount that he expects to receive through the delivery 
of securities on the part of the Delivery Clerk, adding 
to this amount the funds which are received by the 
firm from clients, and deducting from this amount what 
is evidently necessary to be paid out through the receipt 
of securities which have been purchased on balances, 
less, also, whatever necessary funds are called for by 
clients and other sources too numerous to mention. 
This money position is usually carried on a long slip 
of paper added to and subtracted from as circumstances 
arise during the day until at approximately 2:15 p. m. 
he discovers his exact position at the moment. It is 
assumed that if he has received a large amount of money 
that he has, previous to this time, paid off sufficient 
loans with the bank to bring about his total at 2:15 
p. m., below the needed amount, to give him his cus- 
tomary barfk balances. As soon as he has adjusted his 
money sheet with the “failures” (that is to say securi- 
ties which should have been delivered and which were 
not, or securities which should have been received and 
which were not), he is then able to determine how much 
it is necessary for him to borrow to eventually bring his 
balances up to the required daily amount. In a general 
way, this takes care of his money conditions, and it 
may be surmised that with the unexpected happenings 
which always occur, that it is necessary for him to be 
on the qui vive every moment of the day. 

The second part of his duties consists in the proper 
adjustment of the securities which he controls. He, of 
course, has a continuous record of the securities which 
are in his vaults to which he can refer at any time, 
and he also has a continuous record of the securities 
which are in his loans, and furthermore, those which 
are loaned out to other brokers against short sales. 
It is necessary first for him to add to these securities 
the list of those which he expects to receive through 
purchase on balances and which appear on the sheet 
market “2” in the forms shown with this article. Hav- 


V tions x cashiers have different duties in their posi- 


ing a knowledge, therefore, of all the available securi- 
ties he takes a record of the securities which he must 
deliver or which have been sold on balances and which 
are listed on Form No. 1, known as the Ex-Clearing 
House Sales Sheet. Through his assistant, he must 
supply these securities which he will deliver. They are 
either in his vault or they will be delivered by a cus- 
tomer who has sold them, or they stand in some loan, 
If they stand in some loan, it is necessary for him 
to take other securities of a like market value and 
send them to the bank where this loan is, substituting 
these securities for those in the loan which he wishes 
to utilize for delivery. In a general way, this consti- 
tutes the requirements for the stock balancing for the 
day, but, of course, we have not taken into considera- 
tion the securities which have to be placed in transfer, 
which are paid for and taken away by clients, or which 
may be loaned out against other brokers’ short sales, 
The scope of this work does not permit a detailed 
description, which in itself would take a_ book. 

A large brokerage firm maintains balances in a number 
of prominent banks or trust companies, the reason being 
that it is necessary to obtain credit on an extensive 
scale, and it is not possible for one bank to advance 
all the credit desired, and therefore, accounts are main- 
tained at as many banks as can be conveniently handled. 
This necessitates a number of check books and _ inas- 
much as the average number of checks drawn on a 
busy day in the cashier’s department of a medium sized 
brokerage firm, varies between two hundred and five 
hundred, it will easily be seen that it is all that one 
clerk can do to draw these checks, total them, keep 
his bank deposits flowing into the bank just as fast as 
funds can be obtained through the delivery of securi- 
ties or the payments for bank loans, keeping the record 
of how each bank stands, so as not to over extend 
the credit permitted, keeping temporarily a mental bal- 
ance, and before the day is over, balancing up every 
single solitary money item, including even the cash 
which is on hand. No bank cashier can very well 
have a difference before he commences the next day's 
business, and in busy times it may be necessary for 
him to remain at his post day and night. The bank 
cashier must also be sure to fill out his checks properly 
and to attach them to the bills or the memoranda 
calling for any payments, so that the manager or the 
member of the firm, signing the check, will have an 
actual and definite knowledge as to why he signs the 
check. Furthermore, every memorandum accompanying 
a bank check drawn must have the O. K. and _ initials 
of some responsible employe or head of a department. 

The assistant cashier, known as the receive cashier, 
has charge of the blotter, known as the Purchase Blot- 
ter, and shown in the illustration as Form No. 2, which 
has previously been made up for him by the Clearing 
House Department. The illustration which is used here, 
is not universal in character, because in most instances 
the Receive Blotter does not contain space for the cus- 
tomer or any mention of details necessary for the book- 
keeper. In almost all large brokerage firms the Ex- 
Clearing House Blotter is made up in duplicate, one 
form being made out through the use of a carbon, and 
slightly different from the original, but for the purpos¢ 
of illustration, we use a form which is particularly 

(Continued on page 40) 
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Chesapeake and Ohio 


(Continued from page 27) 


ciently attractive so that it would be exercised, thereby 
reducing the company’s comparatively heavy fixed charges 
and strengthen its credit. In 1916 dividends were resumed 
by the payment of 2 per cent. which was increased the 
following year to 4 per cent., the current rate, but 
despite this action and increased income, adverse market 
conditions, owing to our entry into the war, prevented 
the stock from selling high enough to tempt conversion 
by the 5 per cent. bondholders, and Federal control late 
in December, 1917, restricted any further increase in 
earning power insofar as the stockholders were con- 
cerned who were guaranteed an income of about $7.85 
a share. 
New Railroad Act. 

The newly enacted Cummins-Esch Bill, however, injects 
a new and important element into the situation. Accord- 
ing to figures compiled by the Interstate Commerce 
Commission for the Senate Committee on Railroads, 
C. & O's. property investment on December 31, 1918 was 
approximately $263,900,000. On the basis of yielding a 
net annual return of 5% per cent. on this item under the 
provisions of the new law, the company would have 
to realize an income of around $15,800,000 which is the 
equivalent of slightly more than $11 a share on the out- 
standing capital stock. 

In addition, the company should realize a larger income 
from its ownership of $8,825,000 of Hocking Valley’s 
$11,000,000 outstanding stock which under the Cummins- 
Esch Bill should receive an indicated income of about 
$2,900,000 on its property investment or approximately 
15 per cent. on the stock. Hocking Valley’s current 
dividend rate is only 4 per cent. although the company’s 
earnings were double that amount for the six years 
ending 1918. 








Table 2—General Operating Results 
(Per Mile Operated) 
Net Net 
Operating Operating Operating Operating 
Revenue Expenses Revenue Income 


a eee ye $15,129 $10,544 $4,585 $3,992 
FIPEF... vccesee 15,969 11,260 4,709 4,138 
SIDIS.. .ccccece 16,657 11,631 5,026 4,456 
a Oe 20,311 13,385 6,926 6,249 
1916......... 20,950 13,746 7,204 6,510 
| Ae 22,654 15,798 6,856 5,844 
ere 29,726 21,862 7,864 6,945 





*Year ended June 30. 








Theoretically then, the increased income for C. & O. 
would be the equivalent of about $2 a share compared 
to 56 cents a share at present and make the total annual 
return above $13 on the stock. As the present rate is 
only 4 per cent., the directors apparently could favorably 
consider an increase to say 6 per cent., at least, and with 
the judicious distribution of “extras” could so enhance 
the present market value of the stock that the various 
conversion privileges of the 5 per cent. bonds would 
be exercised and thereby reduced bonded indebtedness 
and fixed charges. 

No road, of course, is actually guaranteed 5% per cent. 
on its property investment but when, and if the rate 
increases take effect as now expected, C. & O. and its 
allied property, Hocking Valley are in excellent position 
on account of originating so much of their tonnage and 
because a high grade of operating efficiency has been 
developed. The new bill, therefore, will serve as a 
bulwark against the probable decline in C. & O’s. volume 
of tonnage from now on and add more stability to 
its securities. C. & O. has no important fixed indebted- 
ness maturing until February 1, 1930, except $3,698,000 
of General Funding & Improvement Mortgage 5s due 
January 1, 1929, although Hocking Valley has a $7,500,000 
note issue due on March 1, 1924. 

(Continued on page 37) 
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C. & O's. Securities. 


Among C. & O’s. securities the $3,698,000 of General 
Funding & Improvement Mortgage 5s due January 1, 
1929, show an approximate yield of 6.50 per cent. to 
maturity at present market prices, while the $31,190,000 
of 4%s, due February 1, 1930, yield respectively 6.04 per 
cent. and 825 per cent., based upon current quotations 
of 744. 

The 5 per cent. bonds of April 1, 1946, yields 6.25 per 
cent. per annum and 6.62 per cent. to maturity and are 
more attractive owing to their conversion privileges. 
They also are secured principally by C. & O’s. entire 
buildings of Hocking Valley stock. The margin of safety 
on the bond issues is not large. However, earnings for 
the ten years ending December 31, 1918, having averaged 
slightly less than twice the requirements for interest. 


The common stock is more speculative and is now sell- 
ing around 55 a share and on the basis of the current 
dividend rate of $4 yields nearly 8 per cent. With indi- 
cations that directors will want to reduce fixed charges, 
the outlook for an increase in the dividend rate is 
greatly improved. Consequently, the market prices should 
be inclined to work higher. 


The first effort of the management naturally will be 
toward “unscrambling” the property, but it is believed 
that the secret ambition in every railroad executive’s 
heart will be to get their property in a normal operating 
condition as quickly as possible thereby demonstrating 
beyond any further possible doubt, the superiority of 
service to the public under private control as compared 
to that of the Government and the officials of C. & O. 
are expected to do their full part in this educational 
effort. 

dl 


WILL THE RAILROADS BECOME ACTIVE? 


There is a feeling in many quarters that plans are be- 
ng made for a renewal of railroad construction activity. 
In the past few years there has been little new mileage 
added to the transportation system of the country. But, 
with the return of the roads to private management, and 
the assurance of a more liberal policy regarding income, 
there is an inclination to anticipate an early active pro- 
ram of new line construction. 

Inquiry in the west develops a feeling in railroad 

rcles that the expansion west of the Mississippi river 

ill necessitate much new construction. 

“The railroads will have to build many new lines,” <le- 
‘lares L. C. Rice, assistant to the chief engineer of the 
santa Fe lines. 

a same opinion was expressed by chief engineers of 
he Paul, Rock Island and several other large middle 
vest cael 
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Railroad Bonds 
(Continued from page 18) 
advance over the next few years. Considered on an 
income basis, railroad bonds offer unique opportunities 
such as we shall probably not see again for a genera- 
tion. The railroad bond list “teems” with bargains. 
List of Attractive Issues. 

The table of bonds herewith presents a carefully 
selected list of railroad issues, which are well secured, 
and yield at 6 per cent. to maturity. It is not neces- 
sary to discuss the various issues in detail. 








Well Secured R. R. Bonds Giving High Yields. 


App. Yield 
Price to Maturity 
Issue Maturity About Per Cent, 


Atlantic Coast Line Collateral 4s 1952 67% 6.45 
Atchison, Topeka & Santa Fé 


COMVOTCIIS “Abiccccsccessccns 1955 65 6.55 
Central of Georgia Secured 6s... 1929 90% 7.50 
Canada Southern Cons. 5s...... 1962 821% 6.20 
Central Pacific Refunding 4s.... 1949 72% 6.00 


Chesapeake & Ohio Conv. 4%s.. 1930 74% 8.25 
Chicago & Western Indiana 


Consolidated 4s............0. 1952 59 7.40 
Chicago, Rock Island & Pacific 

NT Ee ree 1934 66 8.00 
Cleveland, Cincinnati, Chicago & 

St. Louis Debenture 4%s.... 1931 75 8.00 
Chicago, St. Paul, Minnesota & 

Omaha Debenture 5s........ 1930 85 7.10 
Colorado & Southern Refunding 

& Extension 4i4s............ 1935 72% 7.50 


Delaware & Hudson Conv. 5s.... 1935 81% 6.90 
Denver & Rio Grande First Con- 


eS EC eee ers rere rr 1936 63 8.10 
Florida East Coast First 4%s... 1959 76 6.05 
Illinois Central Collateral 4s.... 1952 69 6.25 
Kansas City Southern First 3s.. 1950 56 6.25 
Lake Shore & Michigan South- 

ern Debenture 4s............ 1928 84% 6.50 
Michigan Central Debenture 4s.. 1929 81 6.90 
New York, Chicago & St. Louis 

PE MR ths kde Reka eee 1937 76 6.30 


St. Louis, Iron Mountain & 
Southern Unif. & Ref. 4s.. 1929 73% 8.10 
St. Louis-San Francisco Prior 


i a ae ida Ala wee 1950 58% 7.50 
St. Louis Southwestern First 4s 1989 62 6.50 
Southern Pacific Cen. Pac. Col- 

REED A cia ntnatinaniondatne 1949 6814 6.45 
Southern Railway Development 

De GOES Fi vc casicacvecncec 1956 58 7.40 
Union Pacific Convertible 4s.... 1927 84 7.90 








New England Situation 
(Continued from page 14) 
Then traders began to realize that February was not a 
full grown month. 
The Railroad Situation. 

In the executive offices of New Haven and Boston & 
Maine, there is a feeling of relief. The storms of the 
past weeks were a sorry burden. Embargoes of freight 
were the order of the day. Passenger traffic was more 
or less demoralized. But, with the return of settled 
weather, the working forces have the situation well in 
hand. Business is coming back, and things are com- 
mencing to run smoothly. 

Considerable satisfaction is expressed in connection 
with the decision of the Supreme Court in connection 
with the Kansas City Southern valuation suit. 

“The decision all in all was very constructive and should 
have a happy effect,” said one railroad official. 

The processes of the valuation department of the In- 
terstate Commerce Commission have been a cause for 
worriment on the part of officials of New England rail- 
roads as well as on the part of investors. 
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In the work of completing valuation of a certain road 
in Vermont, one of the Commission’s valuators wrote to 
persons in the district served by this road, asking for 
the names and addresses of the very oldest settlers. 
When these were forthcoming, so the story runs, letters 
were addressed in which the “old-timer” was asked what 
the approximtae price of marble ballast was in the days 
of construction of the road. This cost, it was intimated, 
was to be used as a basis of computing the value of the 
property. 

“When the ballast was purchased, at the time of con- 
struction, it was sold at next to nothing,” an official of 
the road explained. “Today, the ballast would cost us 
twenty times as much. Now, if the Commission has to 
dig up all the old-timers of the country to trace the 
cost of material in the old days of railroad building, and 
expects to make those costs basis of valuation, heaven 
help the railroads. The decision of the Supreme Court 
certainly is reassuring. We are now more likely to get 
a real fair deal.” 
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Standardizing Forms 
By C. M. Harger 

marked tendency is observed among mortgage 
kers to adopt the simplest possible form of farm mort- 
s, including the applications and notes. In the early 
of the business lawyers made up forms that were 
lers of complicated language and were extended be- 
all reasonable lengths. Each mortgage broker 
up its own form and there was little uniformity. 
growth of the business has brought a change. One 
recently engaged a lawyer not to extend its forms 
to contract them. His orders were to cut out every 
fluous word and make the language as simple as 
le within a legal form. Other firms have done the 
and today there is a decided effort to make the 
mortgage a direct and simple document that can 
lerstood at'a glance by the most untutored investor. 
nortgage notes have gone through the same evolu- 
and are shorn of much of their early verbiage. Com- 
s are making a point in their advertisements that 
offerings are standardized, that the descriptions of 
are complete, giving all necessary information to 
investor. The items in an offering just before us con- 
this sort of information regarding the borrower and 
loan in the case of every loan presented to the in- 
Name; address; outline of the borrower’s charac- 
1 history, family, age and reputation; acreage and 
tion with full description of the land; neighborhood 
ling the conditions in the district where the land is 
d; soil, topography and crops; improvements in 
estimates value of land and improvements; amount 
an; terms; rate of interest; payment dates. With 
this before him any investor should be able to form 
rly good idea of the desirability of the loan. Of 
he must depend on the integrity of the company 
he truth of the statements but he must do this in 
ng any sort of investment. The business of the 
rld is based on faith in business concerns. The fact 
t loan companies do business with investors for years 
but loss of a dollar to a client and are established as 
1 financial institutions means that they are conducted 
the same high plane as other businesses and with the 

high proportion of honesty. 
nquestionably there will be during the next few years 
rong demand for money for expansion, and likewise 
may expect to see many enthusiasts overreach their 
y, but through it all the farm mortgage is going to 
just where it does today with its unquestioned 
th. The fact that the insurance companies are put- 
a constantly increasing proportion of their invested 
into this security and that fully one half of the 
ges and universities of the country find the farm 
gage one of the best securities for their endowment 
s indicates what is the opinion of the great investors. 
ont trust companies have 58 per cent of their funds 
ted in real estate loans. For the investor who wishes 
ace his funds where there will be no depletion of 
tal and a generous rate of interest, the farm loan 
opportunity. But he does like to have the papers 


4 


ted therewith as simple as possible and the nearer 
in brokers and dealers in this security come to a 
rdized form for all the documents connected with 
n the better will be the satisfaction given. In every 
f general business the tendency is toward the short 
the least possible red tape, and the farm loan field 

seek to work in that direction. We believe that 
1 tend to make the farm mortgage a more attractive 
ment and introduce it to a wider clientage, which 


nd 






s a larger volume of business. 
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We Offer and Recommend 


the following 


6% FARMLOANS 6% 


subject to prior sale 





| AMOUNT Term State 
Years 
| $3,000.00 J. H. & Mattie 
li ESS SR $8,200.00 10 Arkansas 
2,400.00 Guy L. Zook..... 7,925.00 10 Colorado 
| 5,000.00 Wm. F. Robinson. 20,975.00 7 Kansas 
| 15,000.00 E. L. Bolles...... 39,000.00 10 Louisiana 
4,000.00 Arthur J. Reese... 10,100.00 7 New Mexico 
LSeeee fF. A. Pei... .... 7,400.00 5 Oklahoma 


1,500.00 Mary E. Houston. 4,000.00 7 Texas 
6,000.00 Lewis E. Hughes. 22,700.00 10 Wyoming 


Our own money is invested in every loan. 

| For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 


Monadnock Block Chicago, DL 
Home Office: Oklahoma City, Okla. 




















SLOSS-SHEFFIELD. 

The annual report of this well known southern steel 
concern shows profits equivalent to $16.25 on the common 
stock. It is expected that, with the resumption of busi- 
ness activities, this company will recover quickly any 
losses in earnings power which might have taken place 
in the slight recession in business since the close of its 
last fiscal year. 

aces 
PAN AMERICAN. 

This stock made a new high record on its present move, 
going as high as $96 a share. The bull element is very 
optimistic and their sentiment was somewhat fortified 
by an analysis issued by a leading Stock Exchange house 
as to the status of this company in the old producing field. 





8% AND SAFETY 
Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 
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Farm Stability 
Mortgages so , 


Speculative Uncertainties 


Forman Farm Mortgages and Farm Land Bonds 
fay sell at par. They will never be worth more 
A than they cost you, but we can promise they will 

never decline in value. In the long run, stability 

is worth more than speculative uncertainties. 
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GEORGE M. FORMAN & COMPANY 
FARM MORTGAGE BANKERS 


South LaSalle Street Chicago.iI| | 
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Cashier’s Department 
(Continued from page 34) 


enlightening and which conforms with the require- 
ments necessary for records which are to be kept in 
connection with the Government taxation regulations. 
The headings on the Blotter are plain and concise. 

It is particularly essential that the receive assistant 
cashier insert in the column designated, the exact num- 
bers of the certificates which are delivered to him, for 
this is the basic record in connection with all future 
matters pertaining to the transaction. It is also neces- 
sary for the receive clerk to know whether or not the 
securities which he receives are good. Among the ques- 
tions which he must ask are: “Is this the proper 
certificate and the proper type of certificate of the 
corporation which has been purchased?” “Is it properly 
endorsed, witnessed and is it guaranteed by a Stock 
Exchange firm?” Is the signature of this Stock Exchange 
firm known to me?” “Have all the bonds the proper 


coupons on?” “Are there any endorsements on these 
bonds which should not be there? “Is the sales ticket 
properly made out?” “Are the revenue stamps on the 


sales ticket properly dated and cancelled?” “What am 
I to do with this certificate after it has been received 
by me?” “Is it necessary for immediate delivery for 
loans or should it be put in the vault or transferred?” 

It is necessary for the deliver clerk to be careful to 
place the proper numbers on the sheet from the cer- 
tificates which he is delivering. It is essential for him 
to follow up and find out from whence the securities 
which he has to deliver before 2:15 p. m. that day are 
coming, whether from customers, from loans, from trans- 
fer or from the vault, and he must check up care- 
fully the payments which are given him, with the exten- 
sion on his sheet, and turn them over rapidly to the bank 
cashier for deposit in the bank. 

The transfer clerk has a most difficult position, and 
it is necessary for him to have a thorough knowledge 
of the requirements of the various transfer offices for 
a thousand and one different corporations, where his 
stock must go. He has a specially constructed bound 
or loose leaf book showing the number of the certificate, 
and the date on which he places it in transfer, and 
on an opposite space the name in which the certificate 
is to come out, the number of the new certificate, a 
record of what is to be done with it, and a space for 
designating the receipt from the transfer office. This 
receipt, by the way, must be carefully checked and put 
in a safe place for it represents all that the brokerage 
firm has to show for the certificate. It often happens 
that the transfer clerk must arrange to provide legal 
papers in the case of estates, trusteeships or corporate 
ownership, and he must be thoroughly acquainted with 
the rules and regulations in connection with following 
up or tracing of lost certificates and those which have 
been wrongly made out or incorrectly transferred. An- 
other difficult position is the required knowledge of the 
laws relating to the use of Federal and State tax stamps 
for transfers. In addition to this, he must be very 
careful in filling in the securities with the name or names 
of the parties to whom it is to be transferred, and with 
the releasing of powers of attorney, which have all been 
placed on the back of the certificate. In most instances. 
there is only one space for the power of attorney, but 
certificates have been noted whereon there have been 
added as many as eight or ten other powers of attorney, 
which have been filled in and released. It is also neces- 
sary for the transfer clerk to know whether or not 
the stock record books of the corporation are open 
for the transfer of stock. For example, just before and 


after a dividend declaration, or a meeting of the stock- 
holders, the transfer records of the Union Pacific Rail- 
road Company are closed, and no transfer can be made 
for a certain period of time. Should the transfer clerk 
fill in a name of the transferee during this period, the 
certificate would be useless for the time being, either 
for delivery in case of sale or for collateral in the case 
of a loan. (To be continued) 
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A Study of 
The Kansas Oil Fields 


By C. M. HARGER 


HE Financial World will shortly publish 
‘e article on the oil fields of Kansas now 

being prepared for it by C. M. Harger. 
This writer needs no introduction to our sub- 
scribers, among whom he is already well known 
through his masterful contributions on Farm 
Mortgages which have appeared for many years 
in our publication. Mr. Harger will review the 
present status of the fields, will tell how their 
exploration is being carried on systematically by 
the big producing companies, something of the 
history of production of the larger pools, the 
location of the fields where wild catting is pro- 
ceeding on a large scale and will tell of develop- 
ments indicating where the next pools of oil 
are likely to be discovered. While the article 
will be somewhat technical in character written 
in the interesting style of the writer it will 
also be exceedingly valuable to anyone interested 
in oil in any form. 


Order Your Copy Early 


9/ 
FINANCIALWoRLD 














We Invite Your Inquiry on 
CANADIAN SECURITIES 
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Americans interested may write to us for advice end 
opinions which are of interest to all investors. 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, 


magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for March Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this March number. 
this FREE number of the magazine, which puts you in touch with just the data you want It is the only way 
you can avoid missing information vital to your interests. 


California Packing Corp. 
Industrial Stocks’ Average Prices 
Tax Free vs. Taxable Bonds 


Gibson’s Monthly Forecast 
Philadelphia Company 
Investors’ Reference 
Railroad Securities War 
Stock and Bond Register 
International Investments — Their Rela- 
tion to the Foreign Exchanges 
American Merchant Marine Bonds 
Seventy Points on the Income Tax 
Income Tax on Individuals 
Federal Income Tax Table for 1920 
Bache Review 


The Railroads 
Otis Steel Co. 


cial Conditions 


Combining for Foreign Trade 

The German Republic 

Monthly Review of Economic and Finan- 

Trend of a Municipal Bond During the 

Oriental Navigation Co. Tax 

Cities Service Company 

New York and New Jersey Municipal 

Bonds as Safe as Our Cities 

French Government 5% Loan 

How Banks Are Keeping Abreast of 
Foreign Exchange 


ADDRESS DEPT. U 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in All Ite Branches 
25 BROAD STREET, NEW YORK 


reports contain the best and latest data on financial 


classified and indexed, is assembled. That is the 


These may be secured without cost. 


Send for 


Internal War Loans of Belligerent 
Countries 

Foreign Government Bonds 

General Asphalt Co. 

Investment Opportunity in Expanding 
Essential Industry 

Westinghouse Air Brake 

Preferred Stocks and the Federal Income 


Cuba Cane Sugar 

Future of Municipal Bonds 

Total Possible Exemption on Liberty 
Bond Holdings 

How to Finance a Business 

Selecting Bonds for a Business Reserve 

Marine Trust Certificates 








Weisbrod vs. Haskell 


Mr. Weisbrod, who is suing the Dominion QOil and 


thers more or less interested, makes a statement in reply 


to certain newspaper statements made: 


“Nothwithstanding such insinuations, I am not inter- 


sted in any statement or comment that any newspaper 
may make regarding my action against the Dominion 


il Company, C. N. Haskell, and his servants. 


I have 
‘t at this time or at any other time had any connection 
interest in any “Bear Raiding Crowd” on the Haskell 


tocks; nor have I either directly or indirectly given any 


nformation that my complaint was to be filed. The 
newspaper publicity desired’ was that on the part of the 
Haskell interest to blind those most interested in their 
romotions. 


“This question, however, still remains unanswered: 


tuld Haskell and his interest have made numerous ar- 
ngements with me for conference at dinners and other- 
se in an endeavor to have me accept their offers of 


ympromise and reach a settlement with me, were my 


tion against them not justified? 


“In answer to the inspired paid publicity campaign of 


iskell in his endeavor to deprecate the importance of 
y action, I will simply ask him to publish in full, my 
mplaint, and let the Haskell stockholders and the gen- 


ral public judge for themselves and make their own de- 
luctions as to the merits of my action. Let them give 


eir stockholders the true facts in place of trying to 
le behind irresponsible and vague statements. At the 
per time every statement made by me charging fraud 
ll be fully substantiated as soon as the defendants are 
lling to face the issue. 


“If my claim has no foundation of fact, or if it is un- 


1ranted as Haskell endeavors to make it appear by his 


iblicity campaign, let him and the other defendants come 
it of their hiding places, if they have nothing to fear, 


and not attempt to evade the court jurisdiction. My at- 
torneys have offered with my approval, to try the issue 
on ten days’ notice, yet every time an officer of the 
Dominion Oil Company is served they move in court to 
have the service set aside upon the plea that the officer 
served has resigned. a‘ 


“This is the only authorized statement I have made 
since the controversy arose regarding this action.” 


New York, March 6, 1920. 





Railroad Bill 


(Continued from page 2) 


that they did not earn the 5% per cent as a whole and 
there is no fund from which it is to be made good. The 
only remedy is that the Commission does not have to 
wait the whole year before making another rate adjust- 
ment but the causes of the deficit may then have been 
removed and the Commission will decide that no increase 
is needed as the new conditions will enable the carriers 
to earn the 5% per cent but no adjustment will be made 
to cover that lean period; for the same reasons the Com- 
mission might overestimate the future operating costs 
and prescribe a schedule of rates that under new condi- 
tions will produce more than the specified reasonable re- 
turn. It will be their duty to readjust rates as often as 
necessary to produce as near as possible this basis of 
return and although a deficit will not be made good the 
Commission must eventually see that rates are adequate 
for that purpose. 


(The Companion Article to this Illuminating Dissection 
of the Cummins-Esch Bill, by Mr. George C. Lucas, will be 
published in an early issue—The Editor.) 
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Tobacco Stocks 


(Continued from page 31) 


so varied an array of new subsidiaries, rights on stock, 
various classes of dividends, amalgamations, affiliations, 
etc., as to defy complete quotation or analysis. 

The General Cigar Company reports acquisition of two 
large Western cigar plants and 1919 earnings showing 
$12.64 per common share against $7.23 in 1918. 

P. Lorillard Company offered their stockholders a nice 
“melon” in $4,000,000 worth of common stock and $2,000,- 
000 of the same stock to be sold to employes. Their in- 
come account and balance sheet show up fairly satisfac- 
torily, although their earnings on common shares were 
about $2.50 less in 1919 than 1918. 

R. J. Reynolds Tobacco Co. increased their working 
capital by the flotation of $10,000,000, 7% preferred stock, 
sold in January, which has put them in a strong position 
for handling the present increased trade, both as to quan- 
tity and in dollars. 

Tobacco Products Corporation. This company’s asso- 
ciation with large export companies which have been 
organized indicate their connection with strong export 
and manufacturing interests abroad, which should have an 
effect on their business proportionate to the actual turn- 
over of these affiliated companies. The American For- 
eign Trade Corporation, one of them, lately increased 
their capital stock from $15,000,000 to $58,000,000 which 
will give large “rights” to the Tobacco Products Corpora- 
tion stockholders. These rights have been listed upon 
the New York Stock Exchange. Another one of their 
subsidiaries, the Tobacco Products Export Corporation, 
was formed in 1919, and has made rosy promises of prog- 
ress to the stockholders of the Tobacco Products Cor- 
poration. The stock dividends and frequent “rights” keep 
the stockholders of the parent company interested, and 
sometimes “guessing” as to what they will make out of 
it and what will be offered to them next. 

The Liggett & Myers Tobacco Co., next to the Amer- 
ican, the largest tobacco manufacturer in the world, an- 
nounced on March 8, through President Dula, that the 
4% extra dividend on common stock, paid for the seven 
years preceding 1919, would be omitted. He stated that 
an extra disbursement would be justified from earnings 
and accumulated surplus, but the large capital require- 
ments of the company had prompted this action. Twenty- 
one thousand shares of B. common stock have been set 
aside for sale at par to persons connected with the man- 
agement of the company. 


Dissolved and “Independent” Tobacco Companies. 


There are a number of very strong companies which 
were separated when the old American Tobacco Company 
was dissolved in 1911, whose future and stocks it is more 
than worth while for the investor to watch. These have 
been described in the foregoing articles, and include the 
American Snuff Co., whose business, together with that of 
George W. Helme are not only substantial, but apparently 
not suffering from the want of export trade, or the 
supposed reduction of snuff consumption in this country. 
They are all listed on the New York Stock Exchange 
which is a voucher for the conservativeness of their or- 
ganization and general handling of the financial affairs. 
Such firms as the Connolly Foil Co., the Johnson Tinfoil 
and Metal Co., and the Weyman-Bruton Co., and J. S. 
Young Co., manufacturing licorice, and affiliated products, 
which are largely used by the tobacco companies, were 
separated from the old American in 1911 and are too well 
known in their lines to need general comment, although 
as a stock proposition they are not generally in the public 
eye nor are their stocks handled in any extensive way 
on any of the exchanges. 

The United Cigar Stores Co. is now interesting to the 
tobacco stock follower, chiefly as a subsidiary and one 
of the main stays of the parent company, which owns 
most of its common stock, namely the Retail Stores Cor- 
poration. As outlined in a special article, preceding this 
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on the United Cigars Stores Company and its affiliated 
organization, it is hard to tell how long the United Cigars 
will be the main factor in the United Retail Corporation 
or how soon other members such as the Candy, the Ex- 
port and General Merchandise Organizations will equal 
or take the lead of the old Cigar Stores Company. How- 
ever, if these other companies do exceed the United 
Cigars they will furnish a very substantial and profitable 
adjunct to the United Retail Stores Corp., making that 
stock of more permanent interest than at present. 


The Porto-Rican American Tobacco Company as out- 
lined in a previous article is one in which the factories 
are largely in Porto Rico and the handling of the com- 
pany and its stocks and fianances are not so fully under- 
stood in this country as to make it important to those fol- 
lowing the tobacco stocks. Its securities are not espe- 
cially active on the Exchange and its profits and divi- 
dends are apparently not especially attractive to the 
general investor. 


Figures on Increase and Consumption of Tobacco. 


An increase in the consumption of tobacco has been 
very marked in the past ten years and even in the past 
three years; the consumption of tobacco in 1917 was 
5% lbs. per capita, whereas in 1919 it was very much 
larger, and 1920 figures are breaking all records. 


The Western agricultural families in the past year 
spent about $10 a year for tobacco while the North Cen- 
tral industrial states spent about $20. The difference is 
estimated to be chiefly that the Western tobacco was of 
a less expensive grade. Consumption of most all tobaccos 
has increased several hundred per cent. during the last 
few yedrs; possibly due to the higher prices and the high 
wages of those buying, allowing them to buy more ex- 
pensive goods. Although little advertised this has even 
been the case in chewing tobacco, which possibly has 
been on account of the many men working together in the 
ship-yards, factories, etc., and the soldiers, who used 
large quantities during their work and drills. It would 
appear that the war had a great effect in increasing the 
amount of tobacco used, and the number using it, which is 
bound to have a lasting effect. 


Outlook for Tobacco Prohibition. 


Considerable talk has been started and many articles 
written on the subject on the probable prohibition of to- 
bacco, following the prohibition of liquor in the United 
States. It is possible and quite probable that some such 
movement will be inaugurated, but that it should gain 
rapid headway is not expected, although there might be 
some restrictive laws passed. In fact there are, at the 
present time, drastic laws with regard to sales of 
cigarettes in certain states. The sale of cigarettes to 
minors is almost universally forbidden, although the law 
is not strictly enforced, and the sale and advertising of 
cigarettes or cigarette paper is forbidden in the follow- 
ing states:—Indiana, Iowa, Nebraska, Tennessee, Wis- 
consin, Kansas and Oklahoma. There are local prohib- 
itive license systems in other states and cities which inter- 
fere with any general selling campaign of cigarettes in 
the West. This tendency has not been noted as strongly 
in the East or North East nor to any great extent in 
the South, nor has an increase in such prohibitive laws 
been noted of late, although with the more general advent 
of Woman Suffrage, the matter may take a more acute 
form. The Tobacco companies are not seriously consid- 
ering the matter at the present time, nor for the quite 
distant future, and therefore those who are investing in 
tobacco stocks need not take this as a serious menace t! 
their profit for a considerable period of time, if ever. 


Standard Tobacco Stocks a Profitable Investment? 


It would appear from careful analysis of the various 
phases of the tobacco business and the tobacco com- 
panies that the standard tobacco stocks are a reasonably 
safe and profitable investment, with the probability of an 
increasing rate of profit, at least during the present era 
high prices and high wages. Should a slow-down com 
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Published in book 


Because of the great amount of favorable 
were run serially in The Financial World, we 
book form. 


In addition to the twenty chapters, an appendix by the author has been added. This 


chapter discusses such points originally made 
passing events, brings the subject up to date 
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in the matter of wages and prices, that the tobacco com- 
panies could so readjust themselves to sell their products 
at an equal profit, and in equal quantities, it is not fairly 
possible to say, but that they are well organized for 
efficient handling of business and have the long-view on 
business conditions there is no question. It is probable 
that few industries have a brighter or more active or 
more experienced set of business men and executives, as 
well as factory managers, than are found in the better 
grade tobacco companies. 
The Speculative Tobacco Companies’ Future. 

The future of the tobacco companies which are more 
speculative, apparently, than some of the older and 
more conservative companies, it is hard to judge. It may 
be that some of these combinations of export companies, 
general trading companies, with retail sale stores hand- 
ing various kinds of goods of other affiliated organiza- 
tions, such as candy and other necessities, will turn out to 
be the most profitable of the tobacco stocks. It is again 
equally possible that these matters may not be run in a 
business like way or be run into the ground, and that 
speculation will run away with good business judgment 
ind ideas. These are matters that every one must judge 


for himself based upon the facts as he may find them, and 


is they are briefly outlined in the preceding articles of 


this series. It is not probable that the majority of careful 


ong-time investors will be so impressed with the specula- 


tive stocks as they are with a more conservatively hand- 


ed company. It is probable, on the contrary, that the 

peculators will look on these stocks as the most profit- 

ble in their ups and downs and will benefit or otherwise 

ccording as to whether they are on the right side of 
market, or not. 

There seems to be no dearth of variety as to amount, 

vile and kind of tobacco stocks, their plans, dividends, 


rights, etc., and there can be little doubt that these stocks 


an interesting proposition for speculation or invest- 
ent and it will depend upon a man’s good judgment and 
careful study of the fundamentals whether he picks 


those stocks which will best suit his desires and needs. 


ASSOCIATED DRY GOODS. 


The stock of the Associated Dry Goods Co., has been 
working steadily lower and the street appears to be some- 
what mystified over its action. But, if there is any one 
factor responsible for the stock’s weakness, it is the slow- 
ing up among retail merchants in the country in their 
purchases. Again, the company had to contend with un- 
seasonable weather during January and February, in- 
terfering a great deal in the transportation of drygoods 
and resulting in a belated spring trade. A quarterly divi- 
dend of $1 (1%) was declared on Thursday last. 


——— ) — 


AMERICAN LINSEED. 

This is another of the stocks which it is generally sup- 
posed Standard Oil people are interested in. When Corn 
Products sustained its big advance during the week, 
Linseed almost kept pace. The company is in for a record 
year as a result of the amount of building which it is 
estimated must be taken care of this year. Then, too, 
the company is known to have a surplus of more than 
$10,000,000. This is equal to about $63 a share for the 
167,500 shares of common stock outstanding. It has been 
known for some time that the directors have been con- 
sidering a capital readjustment which would entail a 
stock dividend, and only awaited the decision of the 


Supreme Court to round out their plans. 


a 
STUDEBAKER COMPANY. 

The inside position of the Studebaker shows marked 
improvement, as is seen by the annual report just issued 
to stockholders. Earnings showed at the rate of $28.50 a 
share for last year. There also is anticipation of the 
sale of $15,000,000 new stock to stockholders at $105 a 
share. Studebaker, according to those who have been 
following it closely, is well bought. It will be remem- 
bered that it sold at 80 last February. Technically the 
stock is in good position, it is felt. It moved up on show- 


ing of last year. 
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BOOK REVIEWS. 
EFFECTIVE HOUSE ORGANS, by 
Robert E. Ramsay, has just been re- 
leased from the press and is the first 
real authoritative book on the sub- 
ject. It is only within the last five 
years that house organs have been 
recognized as a supreme aid to the 
large corporation or business firm. 
Mr. Ramsay is editor of “Advertis- 
ing and Selling” and has made his 
book a practical one, discussing the 
planning, editing, publishing and cir- 
culting of the house organ. In the 
second part of the work will be found 
very valuable for the business man 
at the head of his firm or the ad- 
vertising head in determining the 
probable usefulness of the house or- 
gan to his respective business. 
Price, $3.60 
INVESTMENT BONDS,- by FF. 
Lowenhaupt, is a new edition of the 
classic on the subject of bond clas- 
sification. After the classification 
each chapter is devoted to the par- 
ticular kind of bond described and 
the clearness and excellence of the 
exposition is a very great help to the 
student who has not previously had 
a nerrwnen wee on the aemyect. 


sue and negotiation and on ye eel 
are especially valuable to the inves- 
tor, who can here gain a definite in- 
sight into the machinery’ which 
brought about the birth of the issue. 
Mr. Lowenhaupt is statistician for 
one of the large service companies in 
New York City, and his experience 
has been so broad that what he has 
to say stands authoritatively. One 
of the exceptionally profitable chap- 
ters is the one on Sinking Funds. 
This element has entered into the 
make-up of the bond offering today 
to a much greater extent than here- 
tofore, and bond owners will find 
the discussion of this phase very 
PUNO, dinndnencdadedindeddannnsah $2.60 





Douglas M. Ross announces the 
opening of an investment business 
conducted under his own name with 
offices at 68 Genesee street, Utica, 
New York, dealing in high grade 
bonds and local securities. Mr. Ross 
was formerly located with A. James 
Eckert & Company and also the Mo- 
hawk Valley Investment Company. 

Schorb-Ballou & “Ge. of Denver, 
Colorado, announce that Frank M. 
Atterholt is now associated with their 
sales department. Mr. Atterholt was 
formerly connected with the New 
York Stock Exchange house of Wil- 
son, Cranmer & Co. 

A Good Bushenes Rducetion. 

[ want to congratulate you on the 
general respect accorded The Finan- 
cial World. Every time I get an op- 
portunity I boost your publication 
and it is quite refreshing to see the 
difference in the attitude bankers and 
investors nowadays from what it was 
a dozen years ago. I believe any 
business man can round out his edu- 
cation by consistent reading of your 
publication. I know it has widened 
my horizon, and I believe has saved 
me many-a dollar in its warnings 
against “fake stuff.” R. Esau. 














The Financial World 


za 


FOREWORD 


Intelligent and successful investing is based upon a _ thorough 
knowledge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 
Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and mention 
The a World and the date in which the literature you desire 
was liste 


Look Over This List Carefully 


BUREAU OF COUSTRUCTIVE LITERATURE. 
ON BONDS 


Equipment Bonds Yielding from 5.85% to 7.50%—A 
special list. Freeman & Co., 34 Pine street, New 
York. 

Railroad Convertible Bonds—A list of such offerings. 
Reinhart & Bennet, 52 Broadway, New York City. 


Comprehensive Bond List—Mentioning more than 250 
issues suitable for investments of savings banks, 
trust and individual investor’s funds. Harris, Forbes 
& Co., Pine and William streets, New York City. 


Municipal Bond List—Yields from 4.10% to better than 
5% basis. A. B. Leach & Co., 62 Cedar street, New 
York City. 

“Five Railroad Bond Investments”—A booklet descrip- 
tive of the bonds of five of our strongest railroads. 
Guaranty Trust Co., 140 Broadway, New York City. 


Foreign Securities—A special circular on German 
Mortgage Bonds. Louchheim, Minton & Co. 
71 Broadway, New York City. 


ON STOCKS 


Orpheum Circuit—8% Cumulative Preferred Stock, Con- 
vertible into Common, descriptive circular. Rich- 
ardson Hill & Co., 50 Congress street, Boston. 


Standard Gas & Electric—8% Cumulative Preferred 
Stock. Yielding about 10% now. H. M. Byllesby & 
Co., 111 Broadway, New York. 


Standard Oil Securities—A special letter devoted to the 
possible effect of the Stock Tax Decision. Pouch 
& Co., 14 Wall street, New York. 


Selected List of Preferred Stocks—All yielding excel- 
lent incomes specially prepared for invesment pur- 
ag Estabrook & Co., 50 Broad street, New York 

ity 

May Food Products Co—8% Cumulative Preferred 
Stock descriptive circular. I. D. Noll & Co., 170 
Broadway, New York. 


American Locomotive Co.—A review of the company 
and its prospects. W. E. Hutton & Co., 60 Broad- 
way, New York. 


MISCELLANEOUS 


Electric Arc Welding—A booklet describing this funda- 
mental process. Illustrated. Gives also details of 
Associated Welding Companies. J. M. Byrne & 

Co., 60 Broadway, New York City. 


Weekly Oil Summary—A review of the general oil 
industry including analyses of current oil company’s 
earnings and financial statements. Carl H. Pforz- 
heimer & Co., 25 Broad street, New York City. 


Foreign Exchange Explained—A booklet. R. J. Mc- 
Clelland & Co., 100 Broadway, New York City. 


Cotton—A special letter defining a tendency of this 
staple at this season of the year. McClave & Co., 
67 Exchange place, New York. 








BURE OF CONSTRUCTIVE 
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In The Land of fairy finance 


Kriebel and Fiscal Service—A Market Tipster—A Pressure 
Method—Crow-Elkhart 


An Insurance Policy Needed. 

Unostentatiously the Fiscal Service Corporation of New 
York continues to invite investors to buy listed stocks 
through it on the part payment plan. It was with this 
concern that Pomeroy was connected in the early days 
of its organization, but when his connection was dis- 
covered he was either dropped or eliminated himself 
for the good of his other partners. He is now under- 
stood to be with Fred Kriebel running a similar scheme 
in Chicago. The Fiscal Service Corporation is not a 
member of any Exchange, so it is in position to do a 
large business without any supervision, but must pay 
commission to actual members when buying stocks cus- 
tomers order through it. Investors who buy their listed 
securities through such firms at the same time might 
as well insure themselves against eventual loss for the 


risk is an extreme one. 
— 


A Generous Parent. 

As investors rarely are given an opportunity to get 
in on the ground floor of a parent holding company, 
one of those Wall street creations—which are supposed 
to be additions to a mint when it comes to earning 
profits through financing subsidiary enterprises—the 
North American Fiscal Corporation proposes that in- 
vestors shall be neglected no longer and now gives them 
a chance. Primarily, the object is to earn dividends 
through brokerage and commissions charged for sale of 
stock and the corporation claims it is now earning suffi- 
ient to put its stock on a twelve per cent. annual basis. 
However, its greatest source of profit, assuming the 
expectations of the promoters are realized, which is 
ike expecting a long shot in a race will win, is from 
il wells now being drilled. So far as one can judge, 
the company’s principal asset at this time is hope. A 
rather frail reed to lean upon. 

a a 
Harnessing Wall Street. 

Every so often there bursts into the speculative arena 
some person who imagines he had discovered a sure 
way of reducing Wall street to a system and tam- 
ing Chance to such extent that it will meekly do his 
idding. The latest genius who has evolved such a sys- 
em is F, N. Goldsmith, who runs the Success Club. 
He is certain he has found the mechanical process 
whereby the tape-ists will know when to get in and 
hen to get out of the stock market; each time with 
uch profits as will make their bank balances grow 


materially larger. His plan is the only sure thing he 


is seen down in Wall street and it may be said he 
lone possesses such penetrating eyes. There is a rea- 
n behind the average man’s purpose and, in trying 


to discern what his is, we learn that he rebels against 


e way insiders have cleaned out the public for genera- 
ons. So it would tickle him to death to reverse the 
peration, but in the process he is more likely to pain- 
illy exterminate the accounts of his trusting clients. 
or those who wish to live by chance and not by the 


exercise of judgment, the most certain way to learn the 


icertainty of such a life is to play draw poker for 


table stakes, for then the agony of learning how foolish 


their theory is suddenly ended rather than prolonged. 


Cole Assumes a New Role. 


Pathetic is the martyrdom in which C. R. Cole finds 
himself as the result of the collapse of his financial 
house of cards; suffuse are the tears he sheds on paper 
in lamenting the misfortunes which have overtaken him. 
Wrapped in the audacity known only to such of his tribe 
of Philistines, undoubtedly he anticipates his hypocritical 
grief will win the sympathy of his numerous vict&ns 
throughout the country to such an extent that they 
will come to his financial assistance. Of course, for the 
failure of his Industrial Securities Co. he is not account- 
able. That is always the case of the Coles’s in finance. 
They always are martyrs, as long as there is a remote 
chance of obtaining an additional dollar. Cole has bee- 
taken himself to Texas, the land where millionaires are 
made overnight. This is an old story perennially used 
by slick oil promoters. Cole in one of his voluminous 
circulars tells his former clients about his great expecta- 
tions. He is in the Lone Star State developing oil 
leases which he hopes will realize for him a few million 
dollars and enable him to recoup his fallen enterprises 
and restore to the stockholders the wealth he had so 
explicitly promised was a certainty. But, as he himself 
is almost penniless, he must depend upon their financial 
assistance. Boldly stated, Cole is impudently touching 
them for additional capital and, if his old victims suc- 
cumb to his weepful gush, after their experience with 
him in the past, they deserve to find themselves tasting 
poverty, for by following men of his type the goal that 
is eventually reached is the poor house. 


— O-— 


Appraising the Unexpected. 


When it comes to selling its own stock, the Allen 
Pressure System Co. is working.under considerable high 
pressure itself. It does not wait upon realities to 
appraise the earning powers; expectations will suffice 
for this purpose. If it had so much additional capital, 
the company could show a profit in the next twelve 
montis between 35 and 50 per cent. on'the entire capital 
outstaiiding. This is even better than Wall street invest- 
ment bankers would expect, for the company’s president 
says, “if the profits were but 25 per cent. on the capital 
invested, stock could be sold for double its present 
price.” After arriving at this conclusion, which is his 
alone and not that of a conservative banker, he at once 
figures stockholders’ investment should increase 100 per 
cent. in value. What wonders are there that a fertile 
imagination will not unweaver 


ons © 


A Complete Amputation. 

The announcement is made by the new Vice President 
and General Manager of the Crow-Elkhart Motor Co., 
that the Crow family, father and son, have sold their 
interest in the company and are no longer connected 
with it. Due to the Crows the company got mixed up 
with the Sheridans, who are now under indictement in 
Kentucky in connection with an extensive oil swindle 
and this affiliation put the company more or less on the 
black list financially and commercially. It was a bad 
blunder and eventually resulted in financial difficulties 
from which it has been rescued by new people taking 
hold of the management. The amputation being complete 
the reorganized project has a better chance of financially 
succeeding. 
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Desc Mptions 





ERTAIN investments have stood the test of security of 
principal and regularity of interest payments under the 
most adverse circumstances. Among these are the underlying 


mortgage bonds of large and well-managed railroad systems. 











Firtx Avenve Orrice 
Fifth Avenue & 43rd Street 


We have prepared a booklet, 
with detailed mortgage maps, 
describing five such bonds—the 
obligations of five of the strongest 


American railroad systems. Each 
company has an uninterrupted 
dividend record of 15 years or 
longer. 


These five railroad bonds, cover- 
ing some of the most important 
mileage in the United States, 
are, in our judgment, intrinsically 
sound securities and at present 
prices offer unusual investment 
opportunities. 


The booklet describing these bonds 





Guaranty Trust Company 
of New York 


140 broadway 


Mapison Avenue Orrice 
Madison Avenue & 6oth Street 


will be sent on request 


Granp STREET OrfFicre 
268 Grand Street 
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Classified Offering. 


A REAL BARGAIN 


84 acres in the heart of the largest pay- 
rolls of Birmingham; residence section a)- 
ready built around two sides of this prop- 
erty; 6-cent car fare to any ta of city; 
double car service in front and another car 
line a short distance back of property; 
large steel plant short distance back of this 

property, and another to be built below: in 
easy reach of two a gee and fabri- 
cating plants, wire mill, steel rail mill, auto 
factory and other large industries; pay-roll 
over $2,000,000 per week. This will soon be 
a rubber, leather and chemical center, as 
well as a steel center. This land is suitable 
for subdivision or for manufacturing. L. N, 
Nabors, Montevallo, Ala. 








Meetings. 





UNITED STATES RUBBER COMPANY 
New Brunswick, N. J., March 10th, 1920 

Notice is hereby given that the Twenty-elghth 
Annual Meeting of the Stockholders of the United 
States Rubber Company will be held at the principal 
office of the Company, in the City of New Bruns- 
wick, New Jersey, on Tuesday, April 20th, 1920, at 
11:30 o’clock A. M., for the election of Directors 
and for the transaction of any and all business that 
may properly come before the meeting, including con- 
sidering and voting upon the approval and ratification 
of all purchases, contracts, acts, proceedings, elections 
and appointments by the Board of Directors and the 
Executive Committee since the Twenty-seventh Annual 
Meeting of the Stockholders of the Company held on 
April 15th, 1919, and of all matters referred to in the 
Twenty-eighth Annual Report to Stockholders, which 
will be sent to Stockholders before the meeting, and 
in the proceedings of the Board of Directors and the 
Executive Committee, which, until the meeting, will 
be open to examination by Stockholders of recor 
during business hours at the New York Office of the 
Company, 1790 Broadway. 

The Transfer Books will not be closed, but the 
New Jersey Corporation Law will not allow to be 
voted any share of stock which shall have been trans- 
ferred after March 3lst, 1920. 

By order of the Board of Directors. 

SAMUEL NORRIS, Secretary. 
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Financial Notes. 


Mercantile Bank of the Americas 
announces the opening at Ciego de 
Avila, Cuba, of a branch of its affili- 
ate, the Banco Mercantil Americano 
de Cuba. 

—o——. 


Chile Copper Company reports 
January production of 7,508,000 
pounds of copper. 


——O——= 


Royal Bank of Canada has opened 
branches in Santos and Sao Paulo, 
Brazil, through which collections in 
all parts of Brazil may be made 
and credits established. 

——O——— 


Ralph Elsman, vice-president and 
general manager of the Kings Coun- 
ty Lighting Company, was elected 
recently director of that company. 

—O—— 

The Guaranty Trust Company has 
issued a booklet on the Transporta- 
tion act of 1920, the Esch-Cummins 
bill. The text of the law is printed 
and indexed and a summary of the 
act is also included for ready ref- 
erence. 





Advance Charges on Liberty Bonds. 


Announcement was made last week 
by a number of investment houses of 
the intention to advance commis- 
sions charged on Liberty bonds, ef- 
fective March 15, which will enable 
them to handle this business without 
loss. The new schedule calls for a 
charge of $1.25 per $1,000 on denomin- 
ations of $1,000 or over, with propor- 
tionate charges on bonds of smaller 
denominations, compared with a pre- 
vailing commission of 20c. to 30c. per 
$1,000, the former applying to invest- 
ment dealers and the latter to out- 
siders. So far only a limited number 
of houses have agreed to adhere to 
the proposed schedule, but the under- 
standing is that practically all favor 
it and will take similar action. 


—O——— 

Has Profited by Advice. 
I wish to say that I have profited 
by your advice last August. You 


have a great paper in The Financial 
World. R. S. Repper. 


a 


Cannot Be Without It. 


I would not do without the paper, 
for it has saved me many dollars. 
D. B. Bebout. 


owe 


Mr. Reginald L. Hutchinson, for- 
merly with Gude, Winmill & Co., has 
omy associated with J. M. Byrne 

oO. 





NOTICE OF ANNUAL MEETING, 1920 
NATIONAL LEAD COMPANY 

The Annual Meeting of Stockholders of 
National Lead Company will be held at the 
office of the Company, No. 1 Exchange Place, 
Jersey City, N. J., on Thursday, April 15th, 
1920, at 12:00 o ’elock noon. 

For the purpose of this meeting the Trans- 
fer Books for both Common and Preferred 
Stock will close at 3:00 P. M., March 25th, 
Ly and remain closed until April 16th, 


By order of Board of Directors. 
CHARLES DAVISON, Secretary. 





Bonds and the Bond Market. 


The American Academy of Politi- 
cal and Social Science of Phila- 
delphia are issuing a book entitled 
“Bonds and the Bond Market.” This 
book is a thorough and comprehen- 
sive survey of bonds and the bond 
market, written by men of practical 
experience in the bond business and 
by men who are foremost in the 
particular field of which they are 
writing. The volume is a compact 
and logical analysis of the bond situ- 
ation from a scientific and a business 
point of view. Phases of the bond 
business which seldom appear else- 
where in written form are presented 
in this volume. The book sells for 
$1.00, paper; $1.50, cloth. It can be 
obtained by addressing the American 
Academy of Political and Social Sci- 
ence, 36th street and Woodland ave., 
West Philadelphia. 

tildes 
U. S. BOND QUOTATIONS. 
C, F. Childs & Co., 120 Broadway, New York. 


EN. 6h wudwes cakecetce- eee 100% 101% 
RE ee. 106 106% 
8 Re rerre ree 100 101% 
I a os 8 5 athe agian 85 R84 
SE See 85 89 

EE eons vctes danse cine 96.10 96.24 
og ob ald cpvaial 90.50 90.70 
1 eS ree 89.40 89.50 
- eay 91.00 91.30 
> eae aa 89.86 89.90 
Liberty 3d sits. aiavocusseoad 93.06 9.10 
RE SII 6 o6:c.c 60 « se cies 90.08 0.12 
I os wun sania donelsre 97.30 97.34 
PIED hos ohiaccsaesacaccue 97.380 97.34 


District of Columbia 3.65s on application. 


When writing advertisers, tell thent’ you are a subscriber to The Financial World 
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business man. 


will come to you. 





The Service We Render 


I. 


THE SERVICE WE RENDER is adapted to 
the needs of every type of banker, financial 
institution, trustee, individual investor and 


IT includes a complete method for the care- 
ful analysis and supervision of the clients’ 
investment holdings; a quarterly audit or 
review prepared especially for each indivi- 
dual client; full facilities for correspondence 
and consultation; a weekly letter service; 
continuous news bulletins and bulletins of 
advice; a monthly business and financial 
barometer; monthly quotation records and 
special reviews and analyses; educational 
text books on investment subjects and four 
mammoth annual volumes or manuals which 
contain full information and statistics and 
furnish investment ratings on upwards of 
50,000 distinct securities. 


IN succeeding issues of this newspaper we 
shall publish a series of announcements 
giving details of a few of the features of 
the service we render. 


WATCH for them; they will interest you. 
Or, if you are already interested, send us 
your name and address and full information 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
35 Nassau Street Dept. 8 





New York City 





LOOKS FOR HIGHER PRICES. 


J. S. Bache & Co., in reading the 
Wall Street barometer for this week, 
say: 

“Liberated from the acute high call- 

yan rate and spurred by the four 
constructive episodes to which we 
have referred before in this discus- 
sion, the stock market took a most 
decided turn upwards this week, and 
while the advance did not include the 
list generally, it was comprehensive 
enough to indicate that, subdued for 
a considerable period by the adverse 
‘redit situation, there was, neverthe- 
less, great strength underneath, im- 
parted by more than superficial 
auses. The country has been mak- 
ing money in vast amounts in the 
aggregate, leaving enormous sums in 
the treasuries of many of the cor- 
oprations. 

“The effect of the pressure has 
passed as far as Wall Street is con- 
cerned, resulting in widespread liqui- 
lation in securities. The pressure 
must continued against commodity 
speculation or unnecesasry borrow- 
ings. According to merchants, the 
banks generally are becoming more 
and more conservatice in granting 
accommodations to customers. While 
the full effects of this curtailment 
ave not yet been felt in business, it 

expected that they will soon show 
themselves through some let-up in 
business activity. This is what the 
fall in Wall Street markets in Feb- 
uary indicated. While this is pro- 
eding and as the money market be- 
omes relieved by cutting down in 


mnercantile loans, it may easily ensue 


that the prices of securities will 


eventually push actively upward. 





DIVIDENDS. 


William Farrell & Son, Inc. 
New York, February 26, 1920 
DIVIDEND NO. 3 


At a meeting of the Board of Directors 
of William Farrell & Son, Inc., held Febru- 
ary 26, 1920, a quarterly dividend of $1.75 
per share was declared on the preferred 
stock of the company, payable April 1, 1920, 
to shareholders of record as they gppcer at 
the close of business March 20, 1920. 


JAMES T. WOODWARD, Treasurer. 


EAST COAST FISHERIES CO. 


7 Wall St., New York, March 10, 1920, 
DIVIDEND No. 9 


The Board of Directors of this Company 
has declared the regular quarterly dividend 
of 1% per cent on the Preferred Stock 
payable April 1, 1920, to stockholders of 
record March 27, 1920. 


MARK W. NORMAN, Treasurer. 


EAST COAST FISHERIES CO. 


7 Wall St., New York, March 10, 1920. 
DIVIDEND No. 2 


The Board of Directors of this Company 
has declared a quarterly dividend of 1 per 
cent on the Common Stock, payable April 
1, 1920, to stockholders of record 


27, 1920. 
MARK W. NORMAN, Treasurer. 


EAST COAST 
FISHERIES PRODUCTS CO. 


7 Wall St., New York, March 10, 1920. 
DIVIDEND No. 2 

The Board of Directors of this Company 

has declared a quarterly dividend of 1% 

per cent on the Preferred Stock, payable 

April 1, 1920 to stockholders of record 
March 27, 1920. 

MARK W. NORMAN, Treasurer. 
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A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 





Penobscot Building, Detreit, Mich. 


(mcr 











DIVIDENDS. 


THE AMERICAN BRAKE SHOE 
AND FOUNDRY COMPANY 


NOTICE OF DIVIDENDS ON 
PREFERRED AND COMMON STOCK 
The Board of Directors of The American 
Brake Shoe and Foundry Company has this 
day declared a quarterly dividend of three 
per cent. (3%) upon its outstanding pre- 
ferred stock, and a quarterly dividend of 
one and three-quarters per cent. (14%) upon 
its outstanding common stock, payable in 
the case of each class of stock on March 31, 
1920, to stockholders of record at 3:00 o’clock 

P. M. on March 19, 1920. 
Checks will be mailed. 
GEORGE M. JUDD, Secretary. 
Dated New York, March 9, 1920. 





DIVIDEND 


THE BARRETT COMPANY (N. J.) 

4 quarterly dividend of Two Dollars ($2.00) per 
share has been declared on the Common Capital Stock 
and a quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) per share on the Preferred Capital 
Stock of The Barrett Company, New Jersey. Payable 
on April Ist, 1920, to Common stockholders of record 
as at the close of business March 15th, 1920, and on 
April 15th, 1920, to the Preferred stockholders of reo- 
ord as at the close of business March 22nd, 1920. 

ERNEST J. STEER, Treasurer. 


Computing-Tabulating-Recording Company 


50 BROAD STREET, NEW YORK, NW. Y. 

The Board of Directors of this Company has today 
declared a regular quarterly dividend of one per cent., 
payable April 10, 1920, to stockholders of record at 
the close of business on March 25, 1920. Transfer 
books will not be closed 

J. S. OGSBURY, Treasurer. 








February 24, 1920 





KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable April 1, 1920, to 
stockholders of record at the close of busi- 
ness March 15, 1920. 

F. A. SEAMAN, Secretary. 

New York, March 2, 1920. 





The New York Central Railroad Co. 
New York, March 10, 1920. 
A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share, on the Capital 
Stock of this Company, has been declared, 
payable May 1st, 1920, at the office of the 
General Treasurer, to stockholders of rec- 
ord at the close of business April 1st, 1920. 
MILTON S. BARGER, General Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND 


New York, March 11, 1920. 
The regular quarterly dividend of one 
and one-half per cent. (144%) on the issued 
and outstanding PREFERRED capital stock 
of American Gas and Electric Company 
been declared, for the quarter ending April 
30, 1920, payable May 1, 1920, to stockholders 
of sess on the books of the Company at 
the close of business April 17, 1920. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 
New York, March 11, 1920. 

A regular quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding COMMON capital stock of 
American Gas and Electric Company has 
been declared, for the quarter ending March 
31, 1920, payable April 1, 1920, to stock- 
holders of record on the books of the Com- 
pany at the close of business March 18, 1920. 


FRANK B. BALL, Treasurer. 





United Shoe Machinery Corporation 
The directors of this corporation have de- 
clared a dividend of 144% on the preferred 
capital stock. They have also declared a 
dividend of 50c. per share on the common 
capital stock. The dividends on both pre- 
ferred and common stock are payable —_ 
5, 1920, to stockholders of record at the close 
of business March 16, 1920. 

L. A. COOLIDGE, Treasurer. 








When writing advertisers, tell them you are a subscriber to The Financial World 
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NEW YORK STOCK EXCHANGE. 
High. Low. Close. 


MONE TMBNO . occ ciccccn 7436 74% 74% 


ee GE Ba dnc kacdenan 2 1%, 17g 
Alask Juneau .......... 2% 2% 2% 
Allis Chalmers ......... 43% 42 42 
Am Agri Ch...... coeee DOH 90 90 
Am Beet Sug....... .. 84 8556 83° 
Sy Ee 463g 4416 $454 
Me CO & Pion cccccccss 140% 138 138 
i . = V1K 971% 97% 
Am Linseed ........... 85 82 8244 
tAm Locomo ........... 99% O73 97% 
Am Sugar pfd......... 114% 114% 114% 
ere 67 64% 644 
Me WOOO. ok cccccscin 128% 124% 125% 
I don an. swe k chinines 60% 591% rg 
OO saree = 15 15 15 
Atchison 4 84% S414 








Bald Locomotive 22 117% 118% 
ey — ape 37% Ol, s6 44 
ee 2 ee 93% 905, 91 
Cal Petrol Tor. 564, 3614 
SE na gkt dadnaee 125 124 12 
Cen Leather -..+.. 881% 88% 854% 
Chand Motor .......... 149% 145% 147% 
vy See 58% «575% 57% 
Chic & N’west.......... 90% 89% 89% 
CRI & P pfd 6s........ 66 65 65% 
CB EO PP OOS Te. 6c cccss 77 76% 76% 
Cluett Peabody ......... 94 oF 4 
Coca Cola Co.......... 36% 36 363% 
Col Fuel & E........ . 40% 40 40 
Col Gas Blec........... 60 59 59 
Colum Graph ........:. 50% 47% 49 
.. 2. BRR 64 624% 64 
OEE A eccdiecacanws 86% 84% 8&6 
ere 28 2 28 
SOME Sid edacecane 921% 90% 91% 
Crucible Steel .......... 231 221% 225 
ee .. 14% 145% 14% 
Fam Players cede 4 are 7 78 
fo eae 38% 37% gt 


Freep Tex Co 
Gen Electric 
Gen Motor 

Gen Mot ctfs 





yoodrich B F 7236 72% 
Gt North pfd 814 §s2- 
Ins Copper .... 44 541 
Int Harvester 129% 129% 
Int Mer Mar...... 367% 3514 a, 
Int Mer Mar pfd....... 91 8954 89% 
Kan City Co...... ore | 17% 17% 
Metiy © Tire........606. 123%, 12014 121 

ee er ees 30% 30% 30% 
Keystone Tire ..... ... 399% 37% 37% 
Sf Serer 74 73% 73% 
Lée Rub Tire.......... 34% 34% 54g 
Lehigh Valley ...... .. 47% 47 47 

BEG CamGe .cccccccccce 193% 19% 
Louis & Nash..... -.106% 105 105 


Mackay pfd 
Max Motor 
tMex Petrol 
Miami Cop 
Midv Steel ....... 
Mid States O 
EEE 
tMont Power 
Mull Body 
Natl Anil 
Nat Biscuit 
Nat Con & C Bs 
Nat En & St..... 
tNat Lead ..... , 
N Y Air Brake.. 
N Y Central... 
~ VECéeR bL.. 
NYNH&H 
Norf & West.. 
North Amer 
Nor Pacific 
Nov §S Steel. 
Ohio Cities , 
Okla Pro & R 
Otis Elevator 
Otis Steel .. 
tPan-Am Pet ..... 
tPan-Am Pet B 
Saree 
Pen Sea Steel 
Peoples G & C 
P Marquette 
Phila Co. 
Pierce Arrow 
Pierce Oil 
PCC & St L 
Pitts Coal 


Press Stl Car 
Pull Pal Car 
Punta Al Sug. 
Ry Steel Sp 
tRay Con Cop 
Reading .. ais 
Rep 1 & Steel 
Roy Dut N Y... 
Sears-Roebuck ; 
Shell Tr & T'g.. 
Sinclair Con .. 
Sloss Sh & I.. 
South Pacific 
Southern Ry 
Stewart War 
Strom Carb 





Studebaker ; “a 

Stutz Motor ........ 

Super Steel ..... kan he 4B ATW 
Tenn Copper ............10% 10% 10% 
Wee OO kcces ..202% 196 199 
Texas & Pacific co. 2 39% 40% 
Tobacco Prod EF 69 6714 6714 
tUnion Pacific . 122% 121 121 
tUnion Pacific pfd. acnindenen iver4 67% 67% 
Uni Alloy Steel ........ 44% 44%, 44% 
eae 34% I3% 34 
United Fruit ..... 200%, 200%, 200%, 


Go eee .. 12% 11% 11% 





Ro Be | eee 25% $25 
ome metal BD Bs cdcocsss 763g 74 
D 8S Food Proe.......... 6716 6645 
- © Se BR. ccccecaes 95 90% 
et Se accancenen 10778 104% 
i ae BOG DEG. 2c cess 112 112 
fs Sil eee, 69 6814 
fe See ees: 100144 98% 
of = " -” Serer 113 113 
oo Pererrere e 74% 73 
Ys. eee 10% 10 
VWonaGw Corp ..2.sccces HOR, 49 
. i Sree 71% ries 
. BE Be: Sa 8714 S714 
Wabash pfd Bc akavan nar 28% 28% 
Wells VArge ...cccccsce 53 53 
OE MEE ccwcccasioes 11% 114 
West Pacific ........... 20% 2514 
4. £ eee eC 86 
Westinghouse .......... 53 52% 
2 eee 591% «57% 
eee OWT... cc ncciccces 26 25 
Memes B OG. 205s ccscses 72% 72% 
Werth PUMP «2. ccccvess 8314 79, 
tEx-dividend. 











PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 65 Broadway, 


N. Y. 





City. Members N. Y. Stock Exchange. 
Bid. Asked. 
Am Light & Traction com....... 190 195 
Am Light & Traction pfd....... 89 92 
Adirondack Elec Power com.... 11 14 
Adirondack Elec Power pfd..... 75 79 
*Am Gas & Electric com....... 121 125 
*Am Gas & Electric pfd........ 38 Ww 
Am Power & Light com........ a) 60 
Am Power & Light pfd......... 67 72 
Am Public Utilities com........ 7 12 
Am Public Utilities pfd......... 20 25 
Am Waterworks Electric....... 2 4 
Am WW €&E 9" eg _- 3 7 
Am W W & E Ist pfd.. a 52 
Carolina Power & Light ‘com. sme ae 37 
Cities Service com.............- 391 400 
Cities Services MFG. ....cccsccces 70 72 
Cities Serv Bankers Certificates. 4014 41% 
Cities Serv 70%, ser B, 1966..... 155 Re 
Cities Serv 7%, ser C, 1966..... 100 1038 
Colorado Power com........... 14 18 
Colorado Power pfd............ 4) 95 
Commonwealth Pr Ry & Lcom.. 17 20 
Commonwealth Pr Ry & L pfd.. 37 40 
Denver Gas & Elec gen 5s...... 87 93 
Electric Bond &Share pfd. ia. Ww) 
Empire District Electric pfd... 55 6 
Federal Light & Traction com.. 5 7 
Federal Light & Traction pfd... 42 47 
Gas & Electric Securities com =. 300 400 
Gas & Electric Securities pfd... 80 S85 
Northern Ohio Electric com.... 20 
Northern Ohio Electric pfd..... 5o 
Northern Ontario Lt & Pr com.. 10 14 
Northern Ontario Lt & Pr pfd... 50 a 
Northern States Power com... nO nD 
Northern States Power pfd..... S4 ST 
Pacific Gas & Electric pfd.... 83 86 
Republic Ry & Light Co com.. 16 18 
Republic Ry & Light Co pfd... mo me 
Southern Cal Edison com..... 86 So 
Southern Cal Edison pfd....... 99 103 
*Standard Gas & Electric pfd... 37 39 
Tennessee Ry, Lt & Power com.. 1 3 
Tennessee Ry, Lt & Power pfd.. 7 9 
United Light & Rys com.....  @ 28 
United Light & Rys Ist b ouge -- 66 
Western Power com. - it a 19 
Western Power pfd....... 67 69 
*Par value $50. 
CINCINNATI QUOTATIONS, 
Mark C. Steinberg & Co., Investment Bank- 


ers, 300 North Broadway. 
York Stock Exchange and St. 
Louis Stock Exchange. 


Members New 


Bid. Offered. 


American Credit Indemnity Co.270 
American Bakery com.......... 3614 
American Bakery pfd.......... 91 
American Stove Co............. 125 
Central Coal & Coke com.......100% 
Central Coal & Coke pfd....... 80 
Certain-teed Prod 1st pfd....... 88% 
Certain-teed Prod 2d pfd..... . 80 
Chicago Ry Equip Co... jnee 
Consolidated Coal Co ..-. GBY 
Fulton Iron Wks com....... aia 
Fulton Iron Wks pfd........... 104 
Hamilton Brown Shoe Co.......210 
National Bank of Commerce....142% 
National Candy com............ 139, 
National Candy Ist pfdd...... 10544 
National Candy 2d pfd.........101 
Southern Acid & Sulphur Co...108 
St Louis Cotton Congress Co... 39 
United Rys Co com... . 
a oo errr 67 
Wagner Elec Mfg Co...........159 
Western Cartridge Co..........220 
Rice-Stix Dry Goods com.......825 


Rice-Stix Dry Goods Ist pfd....107 





Rice-Stix Dry Goods 2d pfd....101% 
BONDS 
City of St Louis 4s 1928-29-31... 9414 
City of St Louis 4%4s 1985...... 100% 
East St Louis & Suburban 5s ‘32. 49 
General Baking Co 6s 1986...... 91 
Kansas City H Tel Co 5s '23.... 89% 
Laclede Gas ref & ext 5s ‘54... 82% 
Laclede Gas ref & ext 7s " 961, 
St Louis & Sub Ry genl 5s 51% 
St Louis & Sub Ry gen] 5s 91 
St Louis Transit Co 5s '24...... 25 
United Ry Co 4s '34........... 4814 


101% 
81 
ot) 
81 

111 
65 
71 

106 

215 

144 

142 

109 

10214 

110 
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STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., 
New York City. 


Anglo-Am Oil Co, Ltd......... 27% 28 
Atlantic Refining Co........... 1550 1600 
Atlantic Refining Co pfd...... 113 1131, 
Borne-Scrymser Co ........... 425 440 
Buckeye Pipe Line............ tes 97 
Chesebrough Mfg Co cons..... 230 245 
Chesebrough Mfg Co cons pfd.. 105 107 
Continental Oil Co............ 600 625 
Crescent Pipe Line Co........ 32 34 
Cumberland Pipe Line Co..... 140 150 
Eureka Pipe Line Co.......... 138 143 
Galena-Signal Oil Co pfd old... 99 102 
Galena-Signal Oil Co com..... 63 68 
Illinois Pipe Line Co......... 175 185 
Indiana Pipe Line Co......... 97 100 
Int Petroleum Co, Ltd......... 68 70 
National Transit Co........... 29 31 
OEE GMB ice tse cecanece 185 190 
Northern Pipe Line Co........ 100 104 
SL RE a ee 370 380 
Prairie Oil & Gas Co.......... 670 680 









Prairie Pipe Line Co.......... 250 255 
Solar Refining EE ae eres 350 375 


i i Ce Cis s6ccdrcecae 350 
Southwest Penna Pipe Lines. 87 92 
Standard Oil of Cal........... 343 348 
Standard Oil of Indiana....... 810 835 
Standard Oil of Kansas........ 615 635 
Standord Oil of Kentucky...... 450 475 
Standard Oil of Nebraska..... 510 535 
Standard Oil of N J.......c00% 780 785 
Standard Oil of N Y.......... 468 472 
Standard Oil of Ohio.......... 500 525 
tandard Oil of Ohio pfd...... 108 116 
Swan & Finch Co............. 95 100 
eee Teme Car Ce... 6..cccee 130 135 
Union Tank Car Co pfd..... -. 100 102 
Washington Oil Co............ 37 42 

Miscellaneous Oil Companies, 
Atlantic Lobos Oil Co com..... 50 65 

Atlantic Lobos Oil Co pfd..... 115 130 
SD Sa eee 8% 9 
Elk Basin Petroleum Co...... 10% 11% 
Houston Oil Co com........... 117 119 
OS eee 110 115 
Magnolia Petroleum Co........ 440 460 
8 OR ee 20% 21% 
Midwest Refining Co.......... 173 175 
proremwent OFF Co. ... nc cccccce 40 50 
Producers & Refiners Corp com. 83% 85, 
Sarulpa Refining Co........... 5% 6% 
Coasden & Co MeW.......sssee- 4414 45 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members New York Stock 


Exchange. 

Bid Asked 
American Laundry Machine com. 70 77 
American Laundry Machine pfd. 100 105 
American Rolling Mill com..... 52% 53 
American Rolling Mill pfd 7%. 99 99% 
Cincinnati Union Stockyards... .110 120 
go rer 100 10014 
nn Oe BOO OO. . .cccccswese 100 102 
ey MOON We MO. onc ccc cescis 103 108 
Globe Soap Special pfd......... 120 125 
on rr 180 200 
Gruen Watch Co com........... 152 
Gruen Watch Co Ist pfd........ 101 107 
Gruen Participating pfd........ 138 
Procter & Gamble com ($20 par)1374% 138% 
Procter & Gamble 6% pfd....... 101 101% 
ay Wurtitser pfd......... 100 105 
}S Ptg & Litho com........... ; 32 35 
U S Ptg & Litho Ist pfd. 104% 108 
U S Ptg & Litho 2d pfd......... 47 50 
Cincinnati Gas & Electric...... 72% 74 
Cincinnat Gas Transportation. ..100 101 
LB Sout Ser 68 70 
ho Bo Serres 59 
Cincinnati Street Railway...... 42 43 





CANADIAN SECURITIES. 
Lynch & McDermott, 2 Wall St., N. Y. City. 





Bid Asked 
Canadian 5s, Dec 1, 1925....... 85 86 
Canadian 5s, Oct 1, 1931....... 84 85 
*Canadian 5s, March 1, 1937.... 88 90 

*Payable in New York. 

Canadian 5%s, Dee 1, 1922..... 87 89 
Canadian 5'%s, Dee 1, 1927..... 88 90 
Canadian 514s, Dec 1, 1987..... 89 91 
Canadian 5\%s, Nov 1, 1923..... 87 89 
Canadian 5%s, Nov 1, 1933..... 88 9 
Canadian ! 5l4s, Nov. 1, 1924.... 85 S8 
Canadian 54s, Nov 1, 1934..... 85 88 





MISCELLANEOUS STOCKS. 


Estabrook & Co., 24 Broad St., New York 
Bid. Asked 


American Mfg Co com......... 165 175 
American Mfg Co Ist pfd...... 87% 89 
Draper Corporation ........... 141 145 
Fisk Rubber Ist pfd........... 9 99 
Griswoldville Mfg Ist pfd....... 99 101 
Lewis A Crossett Ist pfd...... 97%, 100 
Merrimac Chem (par $50)....... 831%, 88% 
Minute Tapioca Co Ist pfd..... 97 101 


Nashua G & C Paper Co Ist pfd. 99 101 
Northwestern Leather Ist pfd.. 98 101 


Deeeee GO. BGt WEG. 2 occ cccccess 100 103 
oS) ks ee 99 
Stollwerck Choc Ist pfd....... 100 103% 
Stollwerck Choc conv 2d pfd...101 1038 
Union Twist Drill lst pfd...... 98 100 
Union Twist Drill com......... 26 27% 
Valvoline Oil ist pfd.......... 100 104 
Waitt & Bond, Ine, Ist pfd..... 100 102 
S D Warren prior preference. . .100 103%4 





Wm Whitman Co., Inc. Ist pfd.. .. 100 


























SUCCESS IN BUSINESS 








depends upon a thorough knowledge of the subject—not only of your own 
specialized field but of a general nature. The English race of merchants 
has recognized this fact and our own merchants have been rapidly realizing 
the value of acquiring what the other man knows and what he is willing to 
sell. The following books cover a variety of subjects, but may be considered 
as the very best in their particular field: 


46 


A BC of the Federal Reserve 
Prof. W. W. KEMMERER 
A condensed and clear account of the present 
banking system written for the layman. Every busi- 
ness man should know what our Federal Reserve 
system is 


$2.08 postpaid 


47 
Money and Banking 
J. THOM HOLDSWORTH 
Covers the history, principles and practices of 
money, credit and banking. Designed to be used 
as a source of general information for business men 
and students 


$2.60 postpaid 


48 


Investment Bonds 
F. LOWENHAUPT 
This book has stood the test of years. Prospec- 
tive investors wishing to make advantageous use 
of their money will do well to possess this volume. 


$2.60 postpaid 


49 


Funds and Their Uses 
F. A. CLEVELAND 
A discussion of the various forms of money and 
credit used as funds. How they are obtained. List 
of leading institutions and agencies employed in 
funding operations. 


$2.60 postpaid 


50 
Principles of Commerce 
H. G. BROWN 
Used as a text book in Yale. Tells about the 
whole mechanism of commerce, including foreign 
exchange and trade. Practical and understandable 


$1.85 postpaid 


51 
Business Finance 
Ww. H. LOUGH 
How to finance a business; underwriting; getting 
the money; syndications; floating securities; man- 
aging finances 


$4.15 postpaid 


Effective Business Letters 
ED. H. GARDNER 
This book is not mere nonsense as most of the 
letter-writing books are, but shows the difference 
between “weak” and “strong” letters. Examples. 


$2.10 postpaid 


PLEASE USE 


53 
Indexing and Filing 
E. R. HUDDERS 
Are there any readers who have trouble imme- 
diately locating memoranda? Here is a practical 
book on the subject by an expert. 
$3.10 postpaid 
54 
| . 
Effective House Organs 
ROBT. E. RAMSEY 
Most of the advertising is now accomplished by 
the use of a private publication—a house organ. 
You are told how to start and keep up an effective 
type. 
$3.65 postpaid 
55 
The Law of Commercial Paper 
W. U. MOORE 
{lmost every business man has occasion to use 


commercial paper. This book shows how it may 
and may not be employed. Best authorities. 


$2.60 postpaid 
56 
Typography of Advertisements 
That Pay 
G. P. FARRAR 
Thousands of dollars are just thrown away yearly 
yn account of poor typography. Mr. Farrar shows 
how to set up an advertisement; how to fit in pic- 
tures; what size type for best results. 


$3.10 postpaid 


Practical Points on Stock Trading 
Short sales; scale trading; pool operations; use 
f puts and calls; execution of odd lots; how to 
figure rights; how news affects prices; how stocks 
ire distributed 
$2.10 postpaid 


58 


What Happened to Europe 
; 


A. VANDERLIP 


Shows the finan nd industrial condition of 
Europe at the close t the wal Each country is 
discussed in a direct, forceful manner Mr. Vander- 
lip’s prophecies are il] oming ru 


$1.35 postpaid 
- 


Simple Principles of Investment 


THOMAS GIBSON 


{ new book by ious market analyst, dis- 

cussing everytl nm s and oil shares to 

ptances Ay . 1 which treats only of 
ssential 


$1.60 postpaid 
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